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HA—106—2023

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

APRIL/MAY, 2023

COST ACCOUNTING

Paper–BC-3.2

(Tuesday, 2-5-2023) Time : 2.00 p.m. to 5.00 p.m.

Time— Three Hours Maximum Marks—75

N.B. :— (i) Attempt All questions.

(ii) Question No. 1 is compulsory.

(iii) Use of simple calculator is allowed.

(i)

(ii) 1 

(iii)

1. The Directors of Hindustan Manufacturing Company require a statement

showing production results of the company for the month of December 2021.

The cost account reveals the following information : 20

`

Stock in hand (1st Dec., 2021) :

Raw materials 2,50,000

Finished goods 1,73,000

Stock in hand (31st Dec. 2021) :

Raw materials 2,62,000

P.T.O.
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2

WT (    2    ) HA—106—2023

Finished goods 1,57,000

Carriage Inward Exp. 25,000

Direct Expenses 15,000

Purchase of Raw Materials 2,19,000

Work in progress (1st Dec. 2021) 82,000

Work in progress (31st Dec. 2021) 91,000

Sale of finished goods 7,05,000

Direct wages 1,70,000

Factory Rent 15,000

Factory Expenses 20,000

Non-productive Wages (Factory) 8,300

Office Salary 29,000

Office and Administration Exp. 13,000

Salesman Salary 21,000

Selling Expenses 20,000

You are required to prepare a statement so as to show :

(a) Value of material consumed

(b) Prime cost

(c) Cost of production

(d) The cost of goods sold

(e) The net profit for the month.
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WT (    3    ) HA—106—2023

P.T.O.

2021 

`

1 2021) :

2,50,000

1,73,000

31 2021) :

2,62,000

1,57,000

25,000

15,000

2,19,000

1 2021) : 82,000

31 2021) : 91,000

7,05,000

1,70,000

15,000

20,000

8,300

29,000

13,000
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WT (    4    ) HA—106—2023

21,000

20,000

(a)

(b)

(c)

(d)

(e)

2. Prepare a store ledger account under First In First Out (FIFO) method from

the following information of receipts and issues of materials in a factory incurred

during the month of March 2021 : 15

1-3-2021 Purchased 240 units @ ` 5 each.

4-3-2021 Purchased 360 units @ ` 6 each.

7-3-2021 Issued 100 units.

13-3-2021 Purchased 420 units @ ` 5 each.

15-3-2021 Issued 280 units.

19-3-2021 Issued 300 units.

24-3-2021 Issued 100 units.

26-3-2021 Purchased 800 units @ ` 5 each.

30-3-2021 Issued 500 units.

2021 
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2

WT (    5    ) HA—106—2023

P.T.O.

1-3-2021 240 ` 5 

4-3-2021 360 ` 6 

7-3-2021 100 

13-3-2021 420 ` 5 

15-3-2021 280 

19-3-2021 300 

24-3-2021 100 

26-3-2021 800 ` 5 

30-3-2021 500 

Or

From the following particulars calculate :

(i) Reorder Level

(ii) Minimum Level

(iii) Maximum Level

(iv) Average Stock Level.

Normal Consumption : 320 units per day.

Minimum Consumption : 190 units per day.

Maximum Consumption : 380 units per day.

Reorder quantity : 3500 units.

Reorder period : 15 to 25 days.
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2

WT (    6    ) HA—106—2023

(i)

(ii)

(iii)

(iv)

320 

190 

380 

3500 

15 25 

3. From the following information calculate total wages under : 15

(1) Time rate basis

(2) Piece rate basis

(3) Halsey plan

(4) Rowan plan.

Standard time allowed — 50 hours

Time rate of wage — ` 4 per hour

Dearness allowance — ` 1 per hour

Actual time taken — 40 hours.

(1)

(2)

(3)
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2

WT (    7    ) HA—106—2023

(4)

50 

` 4 

` 1 

40 

Or

From the following particulars calculate the earnings of worker ‘A’ and ‘B’ :

Standard time allowed : 10 units per hour

Normal time rate : ` 10 per hour

Differentials to be applied :

80% of piece rate below standard.

120% of piece rate at or above standard.

In a 9 hours day :

‘A’ produced — 90 units

‘B’ produced—100 units.

10 

` 10 

P.T.O.
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2

WT (    8    ) HA—106—2023

80% 

120% 

9 

90 

100 

4. Calculate the machine hour rate from the following : 15

`

Cost of Machine 16,000

Cost of the Installation 2,000

Scrap value after 10 years 2,000

Rent and Rates for a quarter for the shop 300

General lighting (P.M.) 20

Shop Supervisor’s Salary (per quarter) 600

Insurance premium for a machine (p.a.) 60

Estimated repairs (p.a.) 100

Power 2 units per hour @ ` 5 per 100 units.

Estimated working hours p.a. 2,000.

The machine occupied 1/4th of the total area of the shop. Supervisor is expected

to devote 1/6th of his time for the machine. General lighting expenes are to

be apportioned on the basis of area.
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WT (    9    ) HA—106—2023

`

16,000

2,000

10 2,000

300

20

600

60

100

2 ` 5 100 

 2,000.

1/4 1/6 

Or

From the following particulars, compute machine hour rate for a machine :

Items Amount P.A.

`

Rent and Rates

(1/4th space is occupied by the machine) 12,000

P.T.O.
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2

WT (    10    ) HA—106—2023

General lighting

(6 workers for the machine, out of 15) 1,500

Insurance 400

Supervisor’s salary

(1/3 time devoted to the machine) 6,000

Lubricants and cotton waste 500

Cost of the machine 30,000

It is assumed that :

(1) The working life of the machine is 20,000 hrs

(2) The machine will work for 2,000 hrs. annually

(3) The estimated repairs ` 1,000 for life of the machine

(4) The consumption of power is 4 units per hrs. @ 15 paise per unit.

`

1/4 12,000

15 6 1,500

400

1/3 6,000
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2

WT (    11    ) HA—106—2023

500

30,000

(1) 20,000 

(2) 2000 

(3) ` 1,000 

(4) 4 15 

5. Write short notes on (two out of four) : 10

(i) Techniques of costing

(ii) Classification of cost

(iii) FIFO method

(iv) Bincard.

(i)

(ii)

(iii) FIFO 

(iv)

HA—106—2023 11
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