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HA—59—2023
FACULTY OF COMMERCE
B.Com (Second Year) (Fourth Semester) EXAMINATION
APRIL/MAY, 2023
ADVANCE CORPORATE ACCOUNTING

Paper-BC-4.1
(Tuesday, 25-4-2023) Time : 2.00 p.m. to 5.00 p.m.
Time— Three Hours Maximum Marks—175
N.B. .— (@) Q. No. 1 is compulsory.

(i1) Attempt all questions.

(@ii) Use of simple non-programmable calculator is allowed.

G) I 1 e o

Gi) @ ¥ Hred
(fip) URE WAl 9 AR HET hoeRolel aTRE A SR
1. ‘C’ Ltd. is incorporated to take over the running business of ‘A’ Ltd. and ‘B’
Ltd. who agreed to amalgamte. The balance sheet of these two companies
were as under on 31-12-2020 : 20
Balance Sheet of ‘A’ Ltd.
Liabilities T |Assets i
1,000 Equity shares of Land and Building 50,000
T 100 each fully paid 1,00,000 | Plant and Machinery 30,000
General Reserve 15,000 | Stock 20,000
Profit and Loss Alc 8,000 | Debtors 30,000
Creditors 14,000 | Cash 7,000
1,37,000 1,37,000
P.T.O.
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Balance Sheet of ‘B’ Ltd.

Liabilities T |Assets 4
1,200 shares of Land and Building 60,000
% 100 each 1,20,000 | Plant and Machinery 40,000
General Reserve 18,500 | Stock 20,000
Profit and Loss Alc 10,000 | Debtors 30,000
Creditors 17,000 | Cash 15,500
1,65,500 1,65,500

The new comapny take over the assets and liabilities of both the companies.

The assets of ‘A’ Litd. are taken over at a reduced valuation of 10% and that

of ‘B’ Ltd. at reduced valuation of 15% and ‘C’ Co. paid ¥ 10,000 in cash to

both the amalgamating companies and the balance by allotting fully paid

equity shares of the required number.

Give the Journal entries in the books of ‘A’ Ltd. and opening Balance Sheet

of ‘C’ Ltd.

‘T fa. 9 e’ A =1 =T SOR el wed CH AL = TEE a7 s
Sl HUA 31-12-2020 TS feerdt-foertl wrefiayam 3

‘u’ fa. = feerdifaaroT

Ok 3 [ z
1,000 HHM HET Gk gt 9 ARG 50,000
3 100 AT 1,00,000 [T 30,000
T e 15,000 [&h4 20,000
AT e 8,000 [3EUTshI 30,000
e 14,000 |Tr@ 7,000

1,37,000 1,37,000
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‘fa’ fa. = ferdtfaawor

Een) 3 | Huwr 4
1,200 9M Y&kt T 100 gl 9 AN 60,000
T 1,20,000| 5= 30,000
= fe 18,500 @h& 20,000
TTATH e 10,000| EUTeh 30,000
EEED 17,000| Tr@ 15,500
1,65,500 1,65,500

i . A S8l U §6 GO o oFar Rt ‘T fa. =t "ol 10% wH e

W fa’ fa. = 9ol 15% & goaer REewra.

‘' fa. T FF gfawar=t TR YS! 10,000 @ 9 Reetes Wi v frifad oA

=1 el

‘T fA. = gEIeh ST TSt gfosen 9 ‘Ht' fd. = TR gEand feerdifaero

g h .

2. The Monika Ltd. went into voluntary liquidation on 31st December 2021, on

which date the position was as follows :

Share Capital :
1,000 shares of ¥ 100, each
Profit and Loss Account (Dr.)

Machinery, Stock and debtors realised
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1,00,000
70,000

80,000

P.T.O.
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Cash in hand 1,000
6% Debentures 50,000
Debenture interest outstanding on 31st Dec. 2021 1,500
Preferential Creditors 5,000
Creditors 35,000

The cost of liquidation was ¥ 500. The liquidators is entitled to a fixed
remuneration of ¥ 1,100 plus 3% on realisation of assets and 2% on the amount
distributed to unsecured creditors.

The debenture and creditors were discharged on 31st March 2022.

Show the liquidators statement of Account.

‘Hifrerr’ fa = 31 feder, 2021 TSt e R Sl el Erefterga . g
Bl

3
qAT WEad

1,000 9T Y&t T 100 1,00,000
TR ' (A 70,000
T, @hY T STHUTRA IR 80,000
BEEY @ 1,000
6% BT 50,000
TR 3Ted e 31 fedsr, 2021 st 1,500
STEHh Y] 5,000
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geh] FRaRomEE ®= ¥ 500 . 35,000
FreaReRTen Aisgen ff¥=d 31,100 e o= T TeRImeR 3% T STfara geni
fTAc THeR 2% a9 v AfYeR o1,

31 W=, 2022 TS WG § G U TEF HIOA ST
e 2ifqa foero @ TR 3.
Or
(fenam)

On 1st January 1981, the Alpha Ltd, issued 2000 7% debentures of ¥ 100 each

repayable on 31st December 1984 at a premium of 5%. It was decided to institute

a sinking fund for the purpose of redemption.

The annually invested amount earns 5% interest. Sinking fund table shows that

0.23201 amount to 1 at 5% in four years.
Investments were made in multiples of ¥ 100 only.

On 31st December, 1984 the balance at bank was ¥ 60,000 and the investments
realised ¥ 1,55,000.

The debentures were paid off. Show ledger accounts.

TR HYAT ol 7 1 el 1981 Asi 2000, &kt T 100 7% Hoii@ frifaa sal
S 5% STTHeaeR Wahe 31 feday, 1984 ISt Hivar Xfaal 3. Tt

A The HITAMIS! TieA Hiedt v wIvar Stal. [aecied WhHaR 5% =S fHed.
SieA Gied! TERaTgH T 0.23201 WA 5% HE Tade T 4 IuHE T 1 W el
31 fedaRr, 1984 TS s WRA T 60,000 7T T[qaveh T 1,55,000 7 JEfhd e

MEYIh @ qIR H.

P.T.O.
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The Balance Sheets of ‘H’ Co. Ltd. and ‘S’ Co. Lt d.as on 31st December, 2021

were as follows : 15
Liabilities ‘H’ Ltd. ‘S’ Ltd.
®) ®)
Share Capital :
Equity shares of ¥ 100 each 4,00,000 1,00,000
General Reserve 60,000 20,000
P and L A/c (as on 1-1-2021) 80,000 40,000
Profit for the year-2021 1,00,000 50,000
Creditors 1,00,000 60,000
Bills Payable 30,000 —
7,70,000 2,70,000
Assets ‘H’ Ltd. ‘S’ Ltd.
4] ®
Land and Building 1,20,000 —
Plant and Machinery 4,00,000 —
Stock 80,000 1,70,000
Debtors 20,000 60,000
Investment (600 shares in ‘S’ Ltd.) 1,30,000 —
Cash 20,000 20,000
Bills Receivable — 20,000
7,70,000 2,70,000
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Additional Information :

() Shares are acquired by ‘H Ltd. on 1st July 2021.

(z1)  Debtors of ‘S’ Litd. includes T 12,000 due from ‘H’ Ltd. in respect of goods
supplied.

(zit)  Bills receivable held by ‘S’ Ltd., include bills all accepted by ‘H’ Ltd.

Prepare a consolidated Balance Sheet.

31 feder, 2021 59 ‘w=' fa. o ‘v’ fa. = ferdifaeor Ereiayam e :

I ‘=’ fa. ‘wm’ fa.
®) ®)
I qrEad .
HAAT 9F YAkt T 100 JHTOI 4,00,000 1,00,000
= el 60,000 20,000
A e (1-1-2021 =) 80,000 60,000
2021 Fuida Ty 1,00,000 50,000
I 1,00,000 60,000
<3 fous 30,000 —
Ho ‘wa’ fa. ‘wa’ fa
®) ®)
SHA ST SHRA 1,20,000 —
EERCE I pE] 4,00,000 —
@Y 80,000 1,70,000
P.T.O.
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ST 20,000 60,000
ek : ‘wE’ fa. mEE 600 1,30,000 a
e 20,000 20,000
ey fas - 20,000

atfafterm wfeqt:
G ‘@ a1, 2021 IS 9 TR el
G) ‘wE o = e ‘T fa o 9 gEel Sedeegd % 12,000 <A TR

HHERT 3R
Gi) ‘wE A w2 e W fousd ‘e’ fa. faereed wd fausmn gEe

..
T feerdfifaeRor d@R &

Or
(feram)
The following is the Balance Sheet of Shyam Co. Ltd. as on 31st December,
2021:
Balance Sheet
(As on 31st Dec. 2021)
Liabilities 4 Assets 4

1250, 8% Pref. Shares of Land and Building 3,00,000
% 100 each 1,25,000| Plant and Machinery 1,75,000
45,000 equity shares of Furniture 5,000
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¥ 10 each

Bank overdraft

S. Creditors

Directors fees dues

(9

4,50,000
2,00,000
1,00,000

12,500

8,87,500

) HA—59—2023
Investment 20,000
S. Debtors 1,40,000
Patent 7,000
Motor 17,250
Cash 750
Advertisement Supenses A/c| 35,000
Brokerage on shares 22,500
Profit and Loss A/c 1,65,000

8,87,500

The following scheme of re-construction was adopted :

(1

to ¥ 5 each.
(2)
3)
4)
5)

c were to written off.
(6)
(7)

The Directors were forgo their claim on fee to them.

A provision made against Sundry Debtors ¥ 30,000.

Expenses of reconstruction T 500.

Pass journal entries and Balance Sheet after reconstruction.

D3A9BAS85DFAE8200BCBCD1CAA7DOF37D

Preference shares to be reduced to ¥ 50 each, equity shares to be reduced

Plant and Machinery were to be reduced by 20% and furniture by 50%.

Patent, Advertisement suspense A/c, Brokerage and Profit and Loss A/

Investment to be sale at ¥ 17,500 to partly repay the Bank overdraft.

P.T.O.
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I\ oAl . = feerdifaeror 31 feder, 2021 ST TIeATATHO! B9
ReerdifaaroT
(31 fedsr, 2021 T==)

I 3 ot 3

1250, 8% U= YaifEeh IH & ZHd 3,00,000
M J&&T T 100 WA 1,25,000 |33 9 HIH 1,75,000
45,000 9E 9FT T UL 5,000
3 10 ETO 4,50,000 [T[qEH 20,000
arferepre eAfefaemst 2,00,000 | 1&gt 1,40,000
I 1,00,000 | TsREATTERT 7,000
T FOes Yok 12,500 | AR 17,250
e 750

SIS CERIRSe] 35,000

T fosmiedial Saett 22,500

AT Tl 1,65,000

8,87,500 | 8,87,500

Trelta qie A Rasruad ofe

(1) QEifesR 9rme Jod GfA9r 3 50 YA 9 Wi R ged 9favr % 5

THTO SHH O AT

(2) HETARM ™M T AU YEHEA Sl e .
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(3)

4)

5)

(6)

(7)
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IT F G 20% T T ITERL 50% A HHT HAA S

STEAUIER ¥ 30,000 = TS HUSAT AT,
THEIYRR, SERA FHaeq e, vrT fosmiadd Sl 9 Ay or@n qof
FqAEd .

T[AEUeh =t ¥ 17,500 9 fosht Ted @my sTfeen stfufaent 7o : Sem shiear
3.
TRIA @@= ¥ 500 e

X’ Litd., and and Y’ Ltd., decided to amalgamate and form a new company Z Ltd.

Their balance sheets as on 31st Dec., 2021 are given below : 15

Balance Sheets

Liabilities X Ltd. Y Ltd.

®) €]

Share Capital :

Fully paid equity shares of ¥ 10 each 6,00,000 2,00,000
General Reserve 4,00,000 2,00,000
Loans 6,00,000 1,00,000
Creditors 6,00,000 4,00,000
22,00,000 9,00,000

P.T.O.
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Assets X Ltd. Y Ltd.
€9) ®

Building 1,00,000 —
Machinery 7,00,000 3,00,000
Investments 1,00,000 —
Stock 9,00,000 4,00,000
Debtors 3,00,000 1,00,000
Cash at Bank 1,00,000 1,00,000

22,00,000 9,00,000

The following information is given :

() Each share in X’ Ltd. and Y’ Ltd. valued at ¥ 15 and ¥ 25 respectively
for the purpose of the amalgamation.

(z1)  Shareholders in X’ Ltd. and Y’ Ltd. are paid fully paid equity shares
of ¥ 10 each in Z’ Ltd.

Give closing entries in the books of X’ Ltd., and prepare the Balance Sheet

of X’ Ltd.

‘g’ fa. 3 ‘= T o afaeror e Afam et 27 . =i T svare RKfad. 31 fede,

2021 it feerfaferawr w@reft faeft s1med

Tearfafaaror
AT &1, o, T o,
€9) ®

9N qigad :
i HHAT 9T Y&kt ¥ 10 6,00,000 2,00,000
[ et 4,00,000 2,00,000
Ex| 6,00,000 1,00,000
I 6,00,000 4,00,000

22,00,000 9,00,000
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Ho a. & 7 fa,
€9) €9)

ARG 1,00,000 —
RECID| 7,00,000 3,00,000
TSR 1,00,000 _
Y 9,00,000 4,00,000
ST 3,00,000 1,00,000
sIfeepIoRy @ 1,00,000 1,00,000
22,00,000 9,00,000

refled Afedt feeteft o -

G)  GfasomaEe ‘&' fa. sufon ‘9’ fa. =0 9rTet fRaa T %A 3 15 9 25 SXfavard

ST

G) ‘&' fa. sufor ‘¥’ fa. =0 amuareE 9 (Z) 9. 9 99 9 g3t €10

o qUied IUAE S

‘g fa. = qwea eifm R <99 s (2) fa. = feudifoerer @R &

Or
(fenam)

The Bengal Co. Ltd. went into voluntary liquidation on 31st Dec., 2021. The

following details are available :
Share Capital :
1,000 preference shares of ¥ 100 each, fully paid.

4,000 Equity shares of ¥ 100 each, fully paid.

D3A9BAS85DFAE8200BCBCD1CAA7DOF37D
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3,000 Equity shares of ¥ 100 each, ¥ 80 paid.
The Articles of the company provide that the preference shares shall have
priority.
Over the quity shares as to repayment of capital.

The cost of liquidation are ¥ 1,500. The various creditors amounted in all to
¥ 90,000, including the liquidators remuneration of ¥ 2,000. The assets realised
% 1,83,100.

A call of ¥ 15 per share was made on the partly paid equity shares. This was paid

by all, with the exception of one shareholder owing 200 sahres.

Prepare the liquidators account showing the return to the shareholders.

A . a1, = faror 31 feder, 2021 TS 3t Wil Hifedt Sudsy 3TR
YT TT8ad :
1,000 3R A Yokt * 100, gUies.

4,000 | 9T Ye&deht ¥ 100, Joie.

3,000 IE=T 9T yagent 100, T 80 T

FHUAA e THR s YTl Hedd Wahe HY STEHh 3.

frrearomen == 1,500 21, fafae swAl 7 90,000 = 3TEA S AR Hiogen
% 2,000 FHETfESS 3. FU=ir= @i T 1,83,100 3Tt

Y T FWHERT YETeR 3 15 JH01 GUI=T A0 shivard 3T, 200 ST ofesdl &

JUTTET R WIS SITefl ST 91T Tehl YRR HIeTh ™ Bid.

~

WNTERERTT TAhe SIS TS o IR h.
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5. Write short notes on (any fwo) :
(@) Methods of purchase consideration
(t1) Need of reconstruction of company
(zii) Concept of liquidation of company
(lv) Redemption of Debentures.
G feur el (ol §ee)
()  hd FfdhaTea Y
@) UHSes YALEEl TS/ SAeRhdl
(i) UHEe TRIRUT=N HehodH
(iv) SRUTATE Y.
HA—59—2023 15

D3A9BAS85DFAE8200BCBCD1CAA7DOF37D

HA—59—2023

15



