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This question paper contains 18 printed pages]

HA—55—2023

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

APRIL/MAY, 2023

CORPORATE ACCOUNTING

Paper B.C.3.1.

(Monday, 24-04-2023) Time : 02.00 p.m. to 05.00 p.m.

Time—Three hours Maximum Marks—75

N.B. :— (i) Q. No. 1 is compulsory.

(ii) Attempt all questions.

(iii) Use of simple non-programmable calculator is allowed.

(i) 1 

(ii)

(iii)

1. The following is the Trial Balance of Shubham Company Ltd. as on 31st

December, 2021 : 20

Particulars Debit (`) Credit (`)

Authorised Capital :

5000 shares of ` 100 each - 5,00,000

Subscribed Capital :

1000 shares of ` 100 each - 1,00,000

P.T.O.

67360965A38564ABB2A4E35CC2E44B04
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WT (    2    ) HA—55—2023

Calls in arrears 6,400 -

Land 10,000 -

Building 25,000 -

Plant and Machinery 15,000 -

Furniture 3,200 -

Carriage Inwards 2,300 -

Wages 21,400 -

Salaries 4,600 -

Bad debts provisions (1.1.2021) - 1,400

Sales - 80,000

Sales Returns 1,700 -

Bank Charges 100 -

Coal, gas and water 700 -

Rent and Taxes 800 -

Purchases 50,000 -

Purchase Returns - 3,400

Bills Payable 13,200 -

General Expenses 1900 -

Sundry Debtors 42,800 -

Sundry Creditors - 13,200

Stock (1st Jan, 2021) 25,000 -

67360965A38564ABB2A4E35CC2E44B04
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WT (    3    ) HA—55—2023

Fire Insurance 400 -

Cash at Bank 13,000 -

Cash in hand 2,500 -

Share Premium - 6,000

General Reserve - 24,000

Profit and Loss Account - 12000

2,40,000 2,40,000

From the following adjustment, prepare final account af company :

(i) Charge Depreciation on Building by 2½% and Furniture by 10%

(ii) Make a provision of 5% on sundry debtors for bad and doubtful debts.

(iii) Carry forward the following unexpired amount–fire insurance ` 120.

(iv) Provide the following outstanding expenditure : Wages ` 3200; Salaries

` 500; Rent ` 200.

(v) Transfer ` 2000 to General Reserve.

(vi) Directors have decided to declare a dividend 5% on share capital for

the year 2021.

(vii) The value of stock is ` 35,000 on 31st December, 2021.

31 2021 

 (`)  (`)

5000 100 ` - 5,00,000

P.T.O.

67360965A38564ABB2A4E35CC2E44B04
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WT (    4    ) HA—55—2023

1000 100 ` - 1,00,000

6,400 -

10,000 -

25,000 -

15,000 -

3,200 -

2,300 -

21,400 -

4,600 -

(1.1.2021) - 1,400

- 80,000

1,700 -

100 -

700 -

800 -

50,000 -

- 3,400

13,200 -

1,900 -

42,800 -

67360965A38564ABB2A4E35CC2E44B04
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- 13,200

(1 2021) 25,000 -

400 -

13,000 -

2,500 -

- 6,000

- 24,000

- 12,000

2,40,000 2,40,000

(i) 2½ 10%

(ii) 5%

(iii) ` 120.

(iv) 3,200 `, 500 `, 200 `.

(v) 2,000 `

(vi) 2021 5%

(vii) 3 2021 35,000 `

2. The Arun Co. Ltd. issued for Public Susbscription 4,000 equity shares of

` 10 each at a premium of ` 2 per share, payable as under :

P.T.O.
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On Application ` 2 per share

On Allotment ` 5 per share (Including premium)

On First Call ` 2 per share

On First Call ` 3 per share

Applications were received for 6,000 shares. Allotment was made pro rata

to the applications for 4,800 shares, the remaining applications being refused,

money over-paid on application by the allottees was utilised towards sum due

on allotment. Amol to whom 100 shares were allotted failed to pay the allotment

and both the calls, his shares were forfeited. These shares were re-issued as

fully paid at ` 9 per share.

Give Journal Entries. 15

4000 ` 10 ` 2 

` 2 

` 5 

` 2 

` 3 

6000 4800 4000

(Pro rata)

100 

` 9
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WT (    7    ) HA—55—2023

Or

The Balance Sheet of Shital Co. Ltd. as on 31st March, 2020 was

as follows :

Balance Sheet

As on 31st March, 2020

Liabilities ` Assets `

Share Capital : Fixed Assets 8,80,000

6000 equity shares of Other Assets 1,20,000

` 100 each fully paid 6,00,000

3000, 8% Red. Preference Bank A/c 1,50,000

shares of ` 100 each 3,00,000

Share Premium 60,000

P & L A/c 1,40,000

Sundry Creditors 50,000

11,50,000 11,50,000

The company decided :

(i) To redeem 8% Red. Preference shares at 5% premium.

(ii) To issue 2000 equity shares of ` 100 each at par and use the proceeds

for redemptions.

P.T.O.

67360965A38564ABB2A4E35CC2E44B04
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(iii) To use the profit of the company for the balance of amount required

for redemption.

Give journal entries and Balance sheet after the redemption of

preference shares.

31 2020

31 2020 

` `

8,80,000

6000 1,20,000

` 100 6,00,000

3000, 8% 1,50,000

` 100 3,00,000

60,000

1,40,000

50,000

11,50,000 11,50,000

(i) 8% 5% 

67360965A38564ABB2A4E35CC2E44B04
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(ii) 2000 ` 100 

(iii)

3. The Balance Sheet of Usha Co. Ltd. as at 31st December, 2021 was

as follows :                  Balance Sheet 15

Liabilities ` Assets `

Share Capital : Fixed Assets 1,07,000

9000 equity shares of Stock 30,000

` 10 each. 90,000

500 Red. Pref. shares of Debtors 15,000

` 100 each 50,000

Share Premium 10,000 Investment 18,000

General Reserve 20,000 Bank 30,000

Profit & Loss A/c 25,000

Sundry Creditors 5,000

2,00,000 2,00,000

On 1st January, 2022 :

(i) The company decided to redeem its preference shares at a

premium of 5%.

P.T.O.
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(ii) A fresh issue of 1000 equity shares of ` 10 each was made at ` 12

per share. This was fully subscribed and money duly collected.

(iii) Investment was sold ` 17,000.

(iv) Only a minimum reduction was made in the revenue reserve.

You are required to give Journal entries and show balance sheet after the

redemption of shares.

 31 2021 

` `

1,07,000

9000 ` 10 90,000 30,000

500 15,000

` 100 50,000 18,000

10,000 30,000

20,000

25,000

5,000

2,00,000 2,00,000

1 2022 

(i) 5%

67360965A38564ABB2A4E35CC2E44B04
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P.T.O.

(ii) 1000 ` 10 ` 12 

(iii) ` 17,000 

(iv)

Or

The Bombay Tools Ltd. was registered on 1st May, 2021 to take over the

business of Mahindra Brothers from 1st January, 2021. The company was

granted certificate to commence business on 1st June 2021. From the following

information calculate the profit earned by the company in the ‘Pre’ and ‘Post’

incorporation periods.

(i) The sales for the year ended 31st December, 2021 amounted to

Rs. 96,000.

The trend of the sales was as under :

January & Feb : Twice the average monthly sales.

June & July : One and a half times the average sales in

each month.

Sept, Oct & Nov : Half the average sales in each month.

(ii) Cost of goods sold Rs. 36,000

(iii) Salaries Rs. 11,200 (There were 4 employees in the pre-incorporation

period and 5 employees in the post-incorporation period)

67360965A38564ABB2A4E35CC2E44B04
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WT (    12    ) HA—55—2023

(iv) Bad debts Rs. 2,000.

(v) Interest on purchase price paid by the company to Mahindra Brothers

on 1st July 2021, Rs. 12,000.

(vi) Provisions for income tax Rs. 4,000.

(vii) Expenses exclusively related to company Rs. 2,000.

(viii) Advertising Rs. 12,000 (Rs. 1,000 per month under a contract)

(ix) Commission on sales Rs. 4,000.

(x) Depreciation on machinery at 10%. p.a. Rs. 3,500 (Machinery takes over

from vendors Rs. 30,000 and purchased on 1st July 2021 Rs. 10,000).

1 2021 

1 2021 1 2021 

(i) 31 2021 96,000 

(ii) 36,000 

67360965A38564ABB2A4E35CC2E44B04
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(iii) 11,200 4 

5 

(iv) 2,000 

(v) 1 2021 12,000 

(vi) 4,000 

(vii) 2,000 

(viii) 12,000. 1,000 

(ix) 4,000 

(x) 10% 3,500.

30,000 1 2021 

10,000 

4. ‘Y’ Company Ltd. was incorporated on 1st May 2021 to take over an existing

business from 1st January 2021. The following was the Profit and Loss Account

of the company for the year ended 31st December, 2021 : 15

Profit and Loss Account

Dr. Cr.

Particulars Rs. Particulars Rs.

To Salaries 37,500 By Gross Profit 2,00,000

To Office Expenses 30,000

To Rent 3,000

To Managers Remuneration 3,900

P.T.O.

67360965A38564ABB2A4E35CC2E44B04
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WT (    14    ) HA—55—2023

To Printing & Stationery 4,500

To Goodwill written off 5,000

To Directors fees 1,100

To Advertising 7,500

To Bad debts 250

To Reserve for bad debts 1,000

To Travellers commission 20,000

To Packing expenses 250

To Net profit 86,000

2,00,000 2,00,000

The following information is available :

(i) Monthly sales in the post-incorporation period were twice the monthly

sales in the pre-incorporation period.

(ii) The manager whose remuneration was Rs. 3,000 per annum was replaced

on 1st July, 2021 his successor being paid Rs. 4,800 per annum.

Apportion the profit between the ‘Pre’ and ‘Post’ incorporation period.

1 2021 1

2021 31 2021 
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WT (    15    ) HA—55—2023

` `

37,500 2,00,000

30,000

3,000

3,900

4,500

5,000

1,100

7,500

250

1,000

20,000

250

86,000

2,00,000 2,00,000

(i)

P.T.O.
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WT (    16    ) HA—55—2023

(ii) 3,000 1 2021 

4,800 

Or

Sapna Company Ltd. issued a prospectus inviting application for 20,000 shares

of ` 10 each at a premium of ` 2 per share payable as follows :

On Application ` 1

On Allotment ` 5 (including premium)

On First Call ` 3

On Second Call ` 3

Application were received for 40,000 shares and allotment made pro-rata to

the applicants of 30,000 shares. Money over-paid on application was employed

on account of sum due on allotment. The company rejected applications for

10000 shares and refunded the application money received thereon.

Asha to whom 400 shares were allotted failed to pay the allotment money

and two calls.

Nisha, the holder of 600 shares failed to pay two calls and these shares were

forfeited after second call.
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WT (    17    ) HA—55—2023

All the forfeited shares were reissued to Manisha as fully paid for ` 9 per

share. Pass Journal entries.

20000 10 ` 2 `

1 `

5 `

3 `

3 `

40000 30000 

10000 

400 

600 

9 `
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5. Write short notes on any two of the following : 10

(i) D-Mat Account

(ii) ATM

(iii) Bouncing of Cheque

(iv) Mobile Banking.

(i)

(ii)

(iii)

(iv)

HA—55—2023 18
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