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FACULTY OF COMMERCE
B.Com. (Third Year) (Sixth Semester) EXAMINATION
APRIL/MAY, 2023
(New Course)
MANAGEMENT ACCOUNTING
Paper-II B.C. 6.2

(Thursday, 20-04-2023) Time : 10.00 a.m. to 1.00 p.m.
Time—Three Hours Maximum Marks—T75
N.B. :— () Attempt all questions.

(z1) Use of simple non-programmable calculator is allowed.
() W& A e

(i) e AE-YUHE hesRfeied SuuAe GE SR,

1. You are given the following figures to Raju Ltd. for the year 2020 : 20

Items Budgeted Actual

Sales 2,00,000 2,40,000
Direct materials 80,000 1,00,000
Direct wages 28,000 20,000
Administrative Exp. 28,000 40,000
Finance Expenses 8,000 6,000
Selling Expenses 20,000 28,000
Total Cost 1,64,000 1,94,000
P.T.O.
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Profit Before Tax 36,000 46,000
Tax 8,000 10,000
Net Profit after tax 28,000 36,000

Prepare Responsibility Accounting Report for the Profit Centre showing therein

variances from budget in absolute figures and aso in percentage form :

T fa. 7 e 2020 A U Hifed! @reiagH foet e

e BHELPCIR) Ty
famt 2,00,000 2,40,000
gy Gt 80,000 1,00,000
Jag w 28,000 20,000
T ' 28,000 40,000
IEIRIRCE| 8,000 6,000
fast @ 20,000 28,000
THU IRTT 1,64,000 1,94,000
HUYATAT TH] 36,000 46,000
X 8,000 10,000
AR e T 28,000 36,000

RIel AIEr®d Y Shegal SUETIE @R STl TIR e & IRyl §&e

9 Yfasd Wedid fogaq (variances) T3

From the following Trading and Profit & Loss A/c of Naresh Trading Co.
for the year ended 31st December 2020 and 2021, you are required to prepare

common size income statement : 15
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Trading and Profit & Loss Account

HA—37—2023

Particulars 2020 2021 | Particulars| 2020 2021
Cost of good sold 60,000 75,000 | Net sales 80,000 | 100,000
Administrative Exp.| 2,000 2,000
Selling Exp. 3,000 4,000
Net Profit 15,000 19,000

80,000 1,00,000 80,000 | 1,00,000

31 fedsx, 2020 @ 2021 ST FUr=an Iot@reE Ry fen TR =AUR

I AT e Wl fod 3R, EEd qRl 9 SR 3 faei

qIT {0 ¢
EUR § AT o@n
foraor 2020 2021 | feeror 2020 2021
fasr=n afe™ 60,000 75,000 | f1=es fast | 80,000 | 1,00,000
RIREIR G| 2,000 2,000
fast @ 3,000 4,000
S TR 15,000 19,000
80,000 | 1,00,000 80,000 | 1,00,000
P.T.O.
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Or
(fenam)
The following are the financial statements of Mahesh Co. Ltd.
Profit & Loss Alc

Particulars T | Particulars 4
Opening Stock 1,600 [ Sales 1,80,000
Purchase 80,000 [ Closing stock 2,000
Carriage 2,400
Gross Profit 98,000
1,82,000 1,82,000
Office Exp. 40,000 | Gross Profit 98,000
Administrative Exp. 46,000
Selling Exp. 11,000
Net Profit 1,000
98,000 98,000
Balance Sheet
Liabilities Amount | Liabilities Amount
Capital 16,000 | Fixed Assets 6,000
Reserve 3,000 | Stock 2,000
P/L Alc 1,000 | Debtors 3,000
Bank Overdraft 2,000 | B/R 5,000
Creditors 2,000 | Bank 8,000
Bills Payable 6,000 [ Cash 6,000
30,000 30,000
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Calculate :

) Current Ratio

(@1)  Debtors Turnover Ratio

(@i1)  Stock Turnover Ratio

(tv)  Gross Profit Ratio.

TR HuAr fa. = foxia foero MR -

HA—37—2023

TATITATT ST
feramur %, |ferarur .
TRYE Ty 1,600 |fast 1,80,000
TRET 80,000 |3ifaw TRy 2,000
ElidsED 2,400
HHhA AR 98,000
1,82,000 1,82,000
FEE = 40,000 [Tkl TH 98,000
PNIEIRE D 46,000
fast == 11,000
e == 1,000
98,000 98,000
feoret faeror
g %, | Ho=t 5,
qread 16,000 | fer Fuit 6,000
et 3,000 | =y 2,000
P.T.O.
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TRI-dET T 1,000 | s&oTeht 3,000
srfeeRTe srfufaeRs 2,000 v faa= 5,000
R 2,000 | 31ferents 8,000
39 faua 6,000 |T@ 6,000

30,000 30,000
ST {0
(@ I U

(i)  STHHY STE STIAd
(i) TRY AEd (IA@E) U
(lv) Hhd Y AUE.

From the following balance sheet of Raman Ltd. for the year ended on 31st

December 2020 and 2021, you are required to prepare comparative

balance sheet : 15
Assets 2020 ) 2021 ®)
Goodwill 10,000 8,000
Land and Building 20,000 15,000
Plant 18,000 38,200
Trade Investment 2,000 7,000
Sundry Debtors 12,000 18,000
Stock 17,000 15,600
Bills Receivable 3,000 3,600
Cash at Bank 3,400 5,600
Preliminary Expenses 2,000 1,400
87,400 112,400
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Liabilities 2020 2021
Equity share capital 40,000 60,000
8% Preference share capital 20,000 10,000
General Reserve 4,000 6,000
Capital Reserve 1,000 5,000
Profit & Loss Alc 2,600 5,400
Proposed Dividend 5,600 7,800
Sundry Creditors 5,000 9,400
Bills Payable 2,000 1,200
Liability for Expenses 1,600 1,200
Provision for taxation 5,600 6,400
87,400 1,12,400

31 fedsr, 2020 2701 2021 USH YU @S T <. 9 Feedifae @t oo

3 TR JoTcHsh Fedifaaion duR Faars 3e

Hot 2020 (3) 2021 })

A 10,000 8,000
qH o 3HRA 20,000 15,000
RE| 18,000 38,200
MR T[Aaeh 2,000 7,000
fafaa kot 12,000 18,000
Y 17,000 15,600
P.T.O.
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g o 3,000 3,600
SRR @ 3,400 5,600
TR = 2,000 1,400
87,400 1,12,400
ECh) 2020 2021
qAAl 9T reda 40,000 60,000
8% TAIURR WFT Head 20,000 10,000
= et 4,000 6,000
aread Hied! 1,000 5,000
TTATH <T@ 2,600 5,400
TSI TS 5,600 7,800
fafag 3wt 5,000 9,400
g fous 2,000 1,200
TEfh Al < 1,600 1,200
1 A< 5,600 6,400
87,400 1,12,400
Or
(fenem)

Prepare an estimate of working capital requirement from the following

information of a trading concern :
(@) Annual Sales
(@)  Selling Price

(7it)  Percentage of net profit on sales
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(tv)
(v)
(vi)

(vii)

( 9 ) HA—37—2023

Average credit period allowed to customers 8 weeks
Average credit period allowed by suppliers 4 weeks
Average stock holding in terms of sales requirement 12 weeks

Allow 10% for contingencies.

TTelt feoiean Ut SRl S Hifediasd SAavash STAIG SEaRl Jedd TR

E X

@)
(@)
(iti)
(iv)
(v)
(vi)

(vii)

CUEEIREED] 2,00,000 =
ot ferma ¥ 16 9id =
fasiadial feges TR gfawra g 25%
TEeh AR h{0ad  STeiall SURT T Sicrast 8 3ae
SR A=Al feeien SUR=n Sl et 4 3TSTL
fosh=a STETThaTaR T hY ¥R FHIaaH 12 sTede

F9red EEEer 10% HE.

The Ganesh Ltd. provides you the following figures relating to production

cost for the year 2021 : 15
Items Budget ¢ Actual T
Direct Materials 2,40,000 1,60,000
Direct Wages 80,000 96,000
Sundry Supplies 4,000 3,200
Indirect Wages 64,000 56,000
Maintenance of Machine 32,000 40,000
Depreciation 8,000 8,000
P.T.O.
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Motive Power 40,000 48,000
Production Manager Salary 24,000 32,000

Prepare responsibility accounting report for production cost centre showing

therein variances from budget in absolute figures also in percentage form :

T fa. 3 SAMumE 2021 I IEiEl Scaed UiiemaTEl Hifedt @il foelt TR

U AR T T T
Joa& Gt 2,40,000 1,60,000
gAY HS 80,000 96,000
fafay qeerarn 4,000 3,200
AYAY T 64,000 56,000
IR L 32,000 40,000
TR 8,000 8,000
A e 40,000 48,000
JUGT FALAehld  ddq 24,000 32,000

o [N a

RIe HfgdioEd Scied IRead STl SWRNIE TEIhH 3TEaTd TaR shed & TRl

I 9 Yfavd WEeudid faee g3
Or
(feram)

‘Abhijeet’ Company Ltd. is considering the purchase of a new machine.

Two alternative machine (A & B) have been suggested each having an initial

cost of ¥ 2,00,000/-
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Cash Inflow
Year Machine A }) Machine B })
1 80,000 1,00,000
2 70,000 80,000
3 50,000 60,000
4 40,000 60,000

The company has a target or return on capital of 12% and the present value

of ¥ 1 at 12% discount is as given below :

Year Present Value
1 0.893
2 0.797
3 0.712
4 0.635

On this basis you are required to compare the net present value of the machines
and advice sugget which machine should be purchased employing discounted

cash flow method.

‘arfisiia’ TS TEifed U Afad I3 WY HvamEl faer Sid SR, S i 93

(‘a1 errfor ‘') gafavard sdt #AYA gEAE IAAE D fERAd

2,00,000 . 3%

P.T.O.
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TG FH/ UaTE
T CENC K CEN- N
1 80,000 1,00,000
2 70,000 80,000
3 50,000 60,000
4 40,000 60,000

SR Yigaeaa’ 12% <0 Hesehdia @181 ffY=a &l 3R, 12% STIBR A&Id S

1% 9 9d9F i Seaya TR

L AU qod
1 0.893
2 0.797
3 0.712
4 0.635

fa o _a

e Aifedi=a1 YR I5M= Y[E adHH Joare! qardl a1 AuRRa J@ JaTe

JGdi=l IR hed hIUd I3 ©RE! Hid a1 FEEr oo @l

Write short notes on (any two) : 10
(@) Advantage of Ratio Analysis

(t1)  Factors determining requirement working capital

(i11) Need of Capital Budgeting

(iv)  Classification of Ratio.
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TeileeR e[ fewr fogr (ol IaR)
@)  oTUE favemom wRR

(i) HEFRN 9edd TR AN Hh

Gii) WISy ISRl TS

(fv) ST SR
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