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N.B. .— (i) Attempt all questions.

(t1) All questions carry equal marks.
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1. What is Investment Multiplier ? Explain its working in the economy. 10
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Or
(fenam)
Explain the credit creation of Commercial Bank.
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2. What is meaning of Acceleration Principle ? State the limitation of
Acceleration. 10
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Or
(feram)
State the function of Central Bank.
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Explain the Heckscher-Ohlin theory of International Trade. 10
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Or
(feram)

What is Business Cycle ? State the types of Business Cycle.
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Explain the Keynesian theory of business cycles. 10
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Or
(fenam)
Explain the importance of international trade and investment in the open

economy.
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Write short notes on (any two) : 10
@) Marginal Efficiency of Capital
(z1) National Income Accounting

(z11) Control of Business Cycle
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(iv) Investment Function.
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