This question paper contains 15 printed pages]

TV—09—2024

FACULTY OF COMMERCE

M.Com. (Second Year) (Third Semester) EXAMINATION

NOVEMBER/DECEMBER, 2024

ADVANCED FINANCIAL ACCOUNTING

(Thursday, 12-12-2024)

Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours
N.B. :— (1) Question No. 1 is compulsory.
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(2) All questions carry equal marks.
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Maximum Marks—T75

1. The following is the Trial Balance of United Commercial Bank Ltd. as on

31st March, 2022 : 15
Particulars Dr. (Rs.) Cr. (Rs.)
Savings deposits — 6,25,000
Profit & Loss A/c (as on 01-04-2021) — 50,000
Borrowing from others — 1,75,000
Interest and Discount 1,50,000 2,87,500
Bills payable — 2,50,000

P.T.O.
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(2)

Unclaimed dividend

Money at call and short notice
Investment

Salaries

Rent, Taxes and Insurance
Dividend paid (last year)

Land and Building

Cash in hand

Cash with RBI and others
Bills discounted and purchased
Loans and Advances

Rent Received

Audit Fees

Share capital (2,500 equity shares of Rs. 100 each)
Reserve fund

Fixed deposits

Current deposits

TV—09—2024

— 15,000
1,75,000 —
8,75,000 —
50,000 —
7,500 —
12,500 —
3,00,000 —
12,500 —
6,25,000 —
1,50,000 —
16,95,000 —
— 5,000

5,000 —

— 2,50,000

— 75,000

— 2,00,000

— 21,25,000
40,57,500 40,57,500

Additional Information :

@) Provide Rs. 10,000 for Bad and Doubtful Debts.

@) Bills for collection were Rs. 1,00,000.
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JARCE HANIA o fa. = 31 7, 2022 Ust=t qlan g wrciayHmo)

AR :
ferawor faw. (%) | @ (%)
EEClcE|| — 6,25,000
AU @l (01-04-2021) 5y 50,000
TR Sehehed Beiel ol — 1,75,000
TSl & 3TUER 1,50,000 2,87,500
< oo — 2,50,000
AT A ol TS — 15,000
Fia snfor ot Afeaer 49 1,75,000 —
NEEKD 8,75,000 _
Lk 50,000 —
are, & 9 fam 7,500 —
e feen (et 12,500 —
qet smfur gARA 3,00,000 —
&Y (T ) 12,500 _
fgd 96 a TR dhda @ 6,25,000 —
foel aea o wRet 1,50,000 —
EX R e 16,95,000 —
P.T.O.
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ae e (9rs) — 5,000
3Th e Yeh 5,000 —
g 9iead (2,500 GHAT 9T Y&h! E. 100 o) — 2,50,000
TEfta e — 75,000
Hed odt N 2,00,000
= el — | 21,25,000

40,57,500 |  40,57,500
srfafitea arfedt :

() S iU HYERGE S 10,000 F9E QL

(i) % 1,00,000 = Tygoned foud Bt

You are required to prepare a consolidated Balance Sheet of the group of the

following companies from the data given below : 15
Balance Sheet as on 31st December, 2022

Liabilities A Ltd. B Ltd. C Ltd.

Share capital :

Equity shares of Rs. 100 each 4,50,000 2,50,000 1,50,000
Reserve 37,000 35,000 40,000
Profit & Loss Alc 39,000 47,000 42,000
Creditors 24,000 18,000 18,000

5,50,000 3,50,000 | 2,50,000
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Assets A Ltd. B Ltd. C Ltd.
Fixed Assets 1,61,000 1,80,000 | 2,30,000
Stock 34,000 28,000 12,000
Cash 5,000 10,000 8,000
Investments :
2000 shares in ‘B’ Ltd. 2,70,000 — —
500 shares in ‘C’ Ltd. 80,000 — —
800 shares in ‘C’ Ltd. — 1,32,000 —
5,50,000 3,50,000 | 2,50,000

(@) Date of acquisition of shares is 30th June, 2022.

(b) The following are the balances at the beginning of the year :

Reserve

Profit and Loss A/c

‘B’ Ltd.
(Rs.)
11,000

12,000

‘C’ Ltd.

(Rs.)
22,000

12,000

(c) Included in ‘B’ Ltd. stock valued at Rs. 6,000 were invoiced by ‘A’ Ltd.

at a price which was 20% above cost.

Prepare a consolidated balance sheet of ‘A’ Litd. and its subsidiary as on 31st

December, 2022.
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o 0

@t fooiean difediaed Th1 $Ul e Twhiad fEedifaert TR &4

Rerdifaavor 31 fe@sr, 2022 st

<gar 31 f&. q fa. & o1
aAT viead

JA®l 100 T foAd= T 4,50,000 | 2,50,000 | 1,50,000
et 37,000 35,000 40,000
SIS EEC G 39,000 47,000 42,000
CEED 24,000 18,000 18,000

5,50,000 3,50,000 2,50,000

o=t I &, ¥ f&. & fa.
feer gt 1,61,000 | 1,80,000 | 2,30,000
Y 34,000 28,000 12,000
R 5,000 10,000 8,000
NSELCIEE

‘§' Tt 2000 WHT 2,70,000 — —
‘&' | 500 N 80,000 — —
‘&’ | 800 WM — | 1,32,000 —

5,50,000 3,50,000 2,50,000

(@ W 9RO oAl Gk 30 S, 2022 SR
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(b) ¥ gea ST WelagHol e

‘a' fa. ‘w' fa.

(®.) (®.)

i et 11,000 22,000
TN @ 12,000 12,000

© ‘& fa. F ‘9 fa @ % 6,000 fRAd=n A g fRAGER 20% TE
B[ Uigaen Bal O " ‘9’ fd. = whumed g o

31 fedR, 2022 A= ‘31’ fa. snfor faen weme ®u Thixd ferdifaero

TR H.
Or/Terar

Mr. Rudra an investor provides the following particulars relating to his

investment in PQR Ltd. : 15

(1) On 1st Jan., 2021 — Purchased 400, 6% debentures (Face value Rs.

100 each) at a cost of Rs. 36,400 cum-interest.

2) On 1st April, 2021 — Purchased 80 debentures of the same company

at Rs. 98 cum-interest.

3) On 1st Sept., 2021 — Rs. 12,000 debentures were sold by him at

Rs. 96 ex-interest.

P.T.O.
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On 1st Dec., 2021 — Sold 160 debentures at Rs. 99 cum-interest.

On 31st Dec., 2021 — Rs. 20,000 debentures were sold by him at

Rs. 95 ex-interest.

Interest is payable on 31st Dec. every year.

Prepare Investment Account.

St T3 T [AUERIR A= PQR a1, Aefial Jaauenige @reia queiia YeH
%ol R

(1

2)

3)

4)

®)

(6)

1 9., 2021 TSt — BRET 400, 6% FSRE (FDT 100 FTII I o)
TS oI ¥9U 36,400 A

ON N N

1 Ty, 2021 ST — M HUAE 80 hollld TIY 98 ASIH e

1 9<., 2021 st — YT 12,000 & HoO@ A w99 96 oA forfed
forerer.

o

1 f&d., 2021 IS — 160 F@ TUY 99 ANHEd fasmal.

31 fed, 2021 TSt — TUA 20,000 = FHSG A TIT 95 A forfeq
faemal.

= et 31 fedsk U UeH &al .

TdIUeh el TR .
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From the following Balance Sheet of Tikku Company, find out value of Goodwill

as per capitalisation method : 15
Balance Sheet

(as on 31-3-2023)

Liabilities Rs. | Assets Rs.
Share capital (share of Land 10,00,000
Rs. 100) 27,50,000 | Building 8,00,000
General Reserve 6,50,000 | Machinery 5,50,000
Profit & Loss Alc 1,70,000 | Furniture 6,50,000
5% Debentures 6,50,000 [ Investment 2,50,000
Bank Loan 4,30,000 | Current Assets 16,00,000

Creditors 2,00,000
48,50,000 48,50,000

Additional Information :

() The profit for last three years were :
(1) Rs. 6,00,000
(2)  Rs. 6,80,000
(3) Rs. 7,03,000

(1) Managerial remuneration p.a. Rs. 1,61,000

P.T.O.
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(ziz)  Tax provision @ 25% p.a.

(tv)  Rate of return @ 10% p.a.

o N n (aWhaN

areft oo feser, Sueal dleseceed ©aTdia o Wisdaihn gd

hlel
qTaE
(31-3-2023)

LG %, | ot s,
qM 9read (%, 100 S 10,00,000

Ycehl ) 27,50,000 | SHRA 8,00,000
qE=T e 6,50,000 | I 5,50,000
/A @ 1,70,000 | TR 6,50,000
5% HeiE 6,50,000 | TR 2,50,000
arferenTs et 4,30,000 | =@ HUH 16,00,000
e 2,00,000

48,50,000 48,50,000

Sffafiam Wit :

()  HAFE o Suten AR YEyHel g
(1) % 6,00,000
2) % 6,80,000

3) . 7,03,000
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(i) —HAEIYE HiEgen Wdt oS % 1,61,000

Gii) P WIS @ 25% Ffaas gl

Gv) TTEET X @ 10% Ffaes FHToL.
Or/Tehar

From the following information, find the value of Goodwill as per capitalisation

of superprofit method : 15

Balance Sheet of Vedha Ltd.

Liabilities Rs. | Assets Rs.
Capital 10 each 4,00,000 [ Premises 3,20,000
Creditors 2,00,000 | Furniture 72,000
Bills payable 80,000 | Bills receivable 1,20,000
Tax payable 32,000 | S. debtors 1,40,000
Cash 60,000

7,12,000 7,12,000

Additional Information :
1) The net profit for last five years were as follows :

Rs. 1,80,000, Rs. 2,20,000, Rs. 1,60,000, Rs. 2,40,000, Rs. 2,60,000.
2) Assets revalued as follows :

Furniture Rs. 1,00,000, Premises Rs. 3,60,000, Bills receivable

Rs. 1,12,000.
P.T.O.
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Qe Aifgdiaed Seadd A% WSaehATaR SAde qod  hIal

feerdifereror Qe =, @

T %, | 9ot =,
aiead Yol 10 FHO 4,00,000 | HRTOT 3,20,000
CEED 2,00,000 | HHER 72,000
33 focd 80,000 | uI. fau= 1,20,000
T W 32,000 | fa. =wore 1,40,000
e 60,000
7,12,000 7,12,000

sffafiaa wfedt :

(1) Arfld 9= o=l T JeayH Yl e

%. 1,80,000, ®. 2,20,000, %. 1,60,000, %. 2,40,000, %. 2,60,000.
(2 U YAHd JEdgHY B

TR . 1,00,000, 90T %. 3,60,000, 9T fa9x % 1,12,000.

The balance sheet of ‘B’ Ltd. as on 31st Dec., 2022 was as under. Find the

fair value of shares : 15
Liabilities Rs. | Assets Rs.
Share capital : 1,40,000 Fixed Assets 16,50,000

shares of Rs. 10 each | 14,00,000 | Current Assets 6,00,000
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Reserve

Profit and Loss Alc

5% debentures

Creditors

( 13 )

3,00,000
60,000
3,00,000

3,40,000

24,00,000

Goodwill
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1,50,000

24,00,000

The profit for last three years were Rs. 1,50,000, Rs. 1,59,000, Rs. 1,56,750

of which 15% transfer to reserve. Rate of return at 12%.

31 feder, 2022 TS ‘&' = feedifaarn @cfagd™l gd. v 3fed g

FE
I %, | 9ot .
qeda : 1,40,000 Gfam feer gt 16,50,000
%. 10 WHO 14,00,000 | = GO 6,00,000
Fferdt 3,00,000 | AT 1,50,000

TRI/AET el 60,000

5% st @l 3,00,000

CECA 3,40,000
24,00,000 24,00,000

At a9 aet=n T ¥ 1,50,000, - 1,59,000, . 1,56,750 Ikt 15% Tiadidid
TGO hell. UarEal € 12% 3.
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Or/ferar
From the following particulars of Surya Co. Ltd., find out the fair value of
shares :
Balance Sheet as on 31/12/2022
Liabilities Rs. | Assets Rs.
50,000 equity shares of Fixed Assets 6,00,000
Rs. 10 each 5,00,000 | Current Assets 2,00,000
Reserve 1,00,000 | Goodwill 50,000
Profit and Loss Alc 20,000
5% debenture 1,00,000
Sundry creditors 1,30,000
8,50,000 8,50,000

The fixed assets were revalued at Rs. 4,50,000 and goodwill at Rs. 60,000.

The net profits for the last three years were as follows :

2020 — Rs. 57,600, 2021 — 58,000, 2022 — 57,650 out of these 25% was

placed to reserve investment return expected at 10%.

il & fa. erclia foeromasd wrme 3fed ged F el

Reerdifaeror 31/12/2022 T=i=

T %, | "u«t %,
50,000 HET YT feer w= 6,00,000
JIh! 10 T 5,00,000 | =1 HOwit 2,00,000
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Ffardt 1,00,000
SR VGICAREC I 20,000
5% HeRIE 1,00,000
fafag g=ent 1,30,000
8,50,000

AT
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50,000

8,50,000

TR 9udi= qHgedied 4,50,000 T ST @A 60,000 T B

-

(a (o n ha¥
AT 3 I¥ET R[S Tl EIeATATHTY

eldl

2020 — %. 57,600, 2021 — 58,000, 2022 — 57,650 ATht 25% &g Tl vamq
e, STUferd T[daveh URaral 10% ST

5. Write short

notes on (any two) :

@) Methods of valuation of shares

@i1) Need

of Investment Account

(zii) Holding Company

(v)  Capital Profit and Revenue Profit.

e fear fosr (SR @9)

G) T ARl TEd

(i)  TAOUR TETEl STevdehdl
Gii)  gAE SOl
Gv) ~ wiSae TH S0 Hegell T
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15
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