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N.B. :— (1) Question No. 1 is compulsory.
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(2) Attempt all questions.
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(8) All questions carry equal marks.
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1. Explain the goal of profit maximization Vs. goal of value maximization. 15
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2. Introduce the concept of financial management and explain its importance. 15
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What is financial management ? Describe the functional areas of financial

management.
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Explain your views on traditional Vs. modern concept of finance function. 15
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How do you ascertain that a firm is over-capitalized ? Explain the bad-effects

and remedies of over-capitalization.
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What is meant by capital structure ? Explain the characteristics of an

appropriate capital structure. 15
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What is capital structure ? Explain the factors affecting capital structure.
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Write short notes on (any two) : 15

(@) Causes of under-capitalization

(11) Favourable arguments for profit maximization

(ziz)  Optimal capital structure

(fv)  Assumption of MM approach.
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