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TA—130—2024

FACULTY OF COMMERCE

B.Com. (Second Year) (Fourth Semester) EXAMINATION

NOVEMBER/DECEMBER, 2024

INCOME TAX LAW & PRACTICE

Paper-(BC-4.5.1)

(Wednesday, 11-12-2024) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Q. No. 1 is compulsory.

(ii) Figures to the right indicate full marks.

(iii) Use of simple non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. Shri Hariprasad Somani, working in Eastern India Limited, Mumbai, has

furnished the following details of his income for the year ended March 31,

2024 : 20

(i) Salary Rs. 24,000 per month.

(ii) Bonus equal to four month's salary.
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(iii) Transport allowance (for coming to office and going back to his residence)

at Rs. 700 per month.

(iv) Entertainment allowance at Rs. 500 per month.

(v) Received house rent allowance of Rs. 4,000 per month from the employer,

but he paid a rent of Rs. 5,000 p.m.

(vi) Personal medical bills of Rs. 32,500 were reimbursed by the employer.

His treatment has been done in a private nursing home not belonging

to the employer.

(vii) His contribution to the company's Recognised Provident Fund is

Rs. 38,000 and the employer contributes an equal amount. The interest

credited to the Provident Fund Account 9.5% per annum is Rs. 12,000.

(viii) Interest on Government Securities Rs. 23,000.

(ix) Income from units of Mutual Fund Rs. 5,500 (Gross).

(x) Interest on Post Office Savings Bank Account Rs. 7,500.

(xi) Life Insurance Premium paid during the year Rs. 4,800.

Compute the total income of Shri Hariprasad Somani for the A.Y. 2024-25.

(i)

(ii)
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(iii)

(iv)

(v)

(vi)

(vii)

% 

(viii)

(ix)

(x)

(xi)

2. From the following information determine the taxable capital

gains : 15

1. X purchased a house property in May 2010 for Rs. 16,70,000.

2. X made some improvements in the house by incurring Rs. 6,00,000

in August 2014.

3. X sold the property on 20th June, 2023 for Rs. 70,00,000.
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4. He paid Rs. 70,000 as Brokerage to the agent at the time of sale.

5. Stamp Valuation Authority valued the property Rs. 90,00,000 which

is not objected by the seller or the buyer of the house.

6. On 15th Nov., 2023 X purchased a residential flat for Rs. 25,00,000.

The cost inflation index for 2010-11 was 167, for 2014-15 it was 240 and

for 2023-24 it was 348.

1. X 2010 16,70,000 

2. X 2014 6,00,000 

3. X 20 2023 70,00,000 

4. 70,000 

5. 90,00,000 

6. 15 X 25,00,000 

2010-11 167 2014-15 240 2023-

24 348 

Or

Explain in detail the exemptions available u/s 54.

54 
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3. Dr. Bijli is a Professor of Economics and is a resident of India. He submits

before you the following incomes for computing his income under the head

‘Income from Other Sources’ for the Assessment Year 2024-25 : 15

1. He is an author of a text-book for schools which fetched him a gross

royalty of Rs. 45,000. He claims the following deductions from this

amount :

(a) Salary to a clerk who collects for him necessary data and goes

through the final proof-reading Rs. 24,000.

(b) Telephone expenses of Rs. 1,200 attributed to the publication

and sale of his book and other matters in connection with the

printing of the new edition of the book.

2. Income from articles which were published in ‘Economic Times’ and

‘Eastern Economist’ Rs. 3,000.

3. He lives in a rented house paying rent Rs. 3,000 p.m. The house

is too big for his family. Hence, he has sub-let one-third portion of

the house on a rent of Rs. 1,500 p.m. Dr. Bijli has undertaken the

liability of paying municipal taxes of Rs. 1,500 on the whole house

and also the current repairs of the whole house amounting to

Rs. 6,000.

4. Dr. Bijli received Rs. 250 per lecture delivered at the Christian

Institute. During the previous year he delivered 24 lectures.
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5. He is an examiner of a number of universities. This source gave

him a remuneration of Rs. 7,000.

6. His other incomes were :

(i) Winnings from card games and betting Rs. 6,500.

(ii) Winnings from chess Rs. 1,000.

(iii) Received interest on Government of England Bonds Rs. 500.

7. Received Rs. 2,000 as dividend from a company by a cheque.

1. 45,000 

(a) 24,000 

(b)

1,200 .

2.

3,000 

3. 3,000 

1,500 

1,500 

6,000 
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P.T.O.

4. 250 

24 

5.

6.

(i) 6,500 

(ii) 1,000 .

(iii) 500 

7. 2,000 

Or

From the particulars given below, determine deductions u/s 80 for Mr. Shivam

for the Assessment Year 2024-25 :

Particulars Rs.

1. Contribution to Recognised Provident Fund 20,000

2. Repayment of home loan taken from LIC (including

Rs. 20,000 interest) 60,000

3. Tuition fees of three children paid 57,000

4. LIC premium on own life paid 30,000

5. Investment in NSC VIII Issue 20,000

6. Own medical insurance premium paid by cheque 27,000
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7. Father's medical insurance premium paid by cheque 34,000

8. Mr. Shivam's brother is a disabled person and

dependent on Mr. Shivam

9. Interest paid on loan taken for higher education of a son 20,000

2024-25 80 

1. 20,000

2. LIC 20,000 60,000

3. 57,000

4. 30,000

5. 20,000

6. 27,000

7. 34,000

8.

9. 20,000

4. From the following information compute tax liability of Mr. Ram for the

Assessment Year 2024-25 : 15

Rs.

1. Income from House Property (Computed) 80,000

2. Interest on Government Securities 10,000
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P.T.O.

3. Long-term Capital Gains u/s 112 50,000

4. Income from Business 10,55,000

5. Purchased NSC VIII Issue 30,000

6. Deposited in PPF 60,000

7. Repayment of home loan taken from SBI 35,000

2024-25 

1. 80,000

2. 10,000

3. 112 50,000

4. 10,55,000

5. NSC 30,000

6. 60,000

7. SBI 35,000

Or

Write in detail how the tax is computed on the total income of an

individual.
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5. Write short notes on any two of the following : 10

(i) Short-term Capital Gain

(ii) Deduction u/s 80D

(iii) Five examples of Income from Other Sources

(iv) Health & Education Cess

(i)

(ii) 80D 

(iii)

(iv)

TA—130—2024 10
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