This question paper contains 15 printed pages]
TA—54—2024
FACULTY OF COMMERCE
B.Com. (Second Year) (Fourth Semester) EXAMINATION
NOVEMBER/DECEMBER, 2024

ADVANCE CORPORATE ACCOUNTING

Paper BC-4.1
(Monday, 2-12-2024) Time : 2.00 p.m. to 5.00 p.m.
Time—3 Hours Maximum Marks—75
N.B. .— (1) Attempt all questions.

qd gv e
(2) Q. No. 1 is compulsory.
e e 1 HANEr .
(3) Use of calculator is allowed.
TR SO0 AT 3.

1. The Balance Sheets of H Ltd. and S Ltd. as on 31st Dec., 2022 were : 20

Liabilities H Ltd. S Ltd.

(Rs.) (Rs.)

Share Capital :

Shares of Rs. 100 each 2,00,000 50,000
General Reserve 30,000 10,000
P.T.O.
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Profit & Loss A/c 1-1-2022 40,000 25,000
Profit for 2022 50,000 20,000
Creditors 50,000 35,000
Bills payable 10,000 —
3,80,000 1,40,000

Assets H Ltd. S Ltd.
(Rs.) (Rs.)

Machinery 2,40,000 50,000
Investment 300 shares in S Ltd. 66,000 —
Stock 40,000 30,000
Debtors 20,000 42,000
Cash at Bank 14,000 10,000
Bills Receivable — 8,000
3,80,000 1,40,000

Additional Information :

(1) Shares were acquired by H Ltd. on 1st July, 2022.

(2) Debtors S Ltd. include Rs. 7,000 due from H Ltd. in respect of goods

supplied.

3) Bills receivable held by S Ltd. includes bills for Rs. 5,000 accepted by

H Ltd.

Prepare consolidated balance sheet.
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31 fed., 2022 4sit9 H fa. 9 S fa. = frafafoaor @cia o 89 :

EOR) H fa. s fa.
(%.) (%)

a viEad
Y& 100 T AT M 2,00,000 50,000
A gt 30,000 10,000
A el 1-1-2022 40,000 25,000
2022 aEidial oY 50,000 20,000
R 50,000 35,000
< faua 10,000 —
3,80,000 1,40,000
o=t H fa. S fa.
(%) (%)
RE| 2,40,000 50,000
faf@m s fa. #sfia 300 9w 66,000 —
Y 40,000 30,000
EUED] 20,000 42,000
ARy TE 14,000 10,000
g faus — 8,000
3,80,000 1,40,000
P.T.O.
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atfaferm et
(1)  Hfa 31 3, 2022 ISt 901 @RE wal.
2 Sfa =n wue 78 H fa. & o%q [ Seaeged 7,000 & <A <4

TR IHE SR
3) S fa #e s w9 fausnd H fa. 3 fasres 5,000 T =1 HEW
3R,

ThAa Teudifgeror TR 4.

On 1st January, 2016, the Bright Ltd. issued 5% debentures for Rs. 60,000
repayable at par after 5 years. A sinking fund was established for their
redemption. The amount annually set aside was Rs. 9,828. The investments

earned interest at 10% per annum.

Show the necessary accounts for five years. 15
1 STHERI, 2016 TSt 982 fd. 4 5% SsiiRd %. 60,000 9 fHiHa &al. 5 IuH@
RAKE FUARNG 3Ted. A=Al Aol Tk IMeA Giadl @d e v
3l TR, IS Sl AU FHREISH S AT €. 9,828 aN[all higd 10%
aiftieh SN I[qaUeh el

I IEihidl TE¥as @d aaR &

Or/fear
R Ltd. is formed to take over F Ltd. and S Ltd. The Balance Sheets on the

date of amalgamation are as follows :

Balance Sheets

Liabilities F Ltd. S Ltd.
(Rs.) (Rs.)

Share Capital :

Shares of Rs. 10 each 2,00,000 1,00,000
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General Reserve 60,000 20,000
Profit & Loss Alc 30,000 50,000
Sundry Creditors 50,000 40,000
3,40,000 2,10,000

Assets F Ltd. S Ltd.
(Rs.) (Rs.)

Building 1,00,000 60,000
Machinery 80,000 30,000
Stock 60,000 75,000
Debtors 70,000 30,000
Cash at Bank 29,000 10,000
Prepaid Exp. 1,000 —
Preliminary Exp. — 5,000
3,40,000 2,10,000

(1) Building of both the companies are to be taken over at book values.

2) Machinery of both the companies is to be written down by 10%.

3) Stock is valued at Rs. 50,000 (F Ltd.) and Rs. 60,000 (S Ltd.).

4) Debtors to be taken at 60% (F Ltd.) and at 50% (S Ltd.).

5) Goodwill was valued at Rs. 50,000 (F Ltd.) and at Rs. 40,000 (S Ltd.).
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(6) Liquidation expenses Rs. 2,000 (F Ltd.) and Rs. 1,000 (S Ltd.) are to
be borne by R Ltd.

(7) Purchase consideration is payable in equity shares of Rs. 10 each.
Show :

1) The amount payable to F Ltd. and S Ltd.

(2) Acquisition entries in the books of R Ltd.

3) Opening Balance Sheet of R Ltd.

F fa. smfor S fa. =1 =a@™ Se[@ R o =t T&ra s3vamd aArefl. |ffgom=n
e Tl syt feedifaers qeia yam

ReretfaaroT

EOR) F f&. s fa.
(®.) (%)

aAT viead
gfawrT 10 & = 2,00,000 1,00,000
qE g 60,000 20,000
TS el 30,000 50,000
fafag «=eht 50,000 40,000
3,40,000 2,10,000
ot F f&. s fa.
(®.) (%)
ARG 1,00,000 60,000
EE| 80,000 30,000
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=Y 60,000 75,000

SRUThI 70,000 30,000

EEIRNSOED 29,000 10,000

eed T 1,000 N

IRYE @ — 5,000
3,40,000 2,10,000

1) <= ST ERA Q& HedeR Sl

2) S HUSRET A 10% HH HedreR =l

(3) WY A 50,000 % (F fa.) sufor 60,000 & (S fa.) w@sim.

(4) RO W oA 60% (F fa.) oo 50% (S fa.) feadar =amea.

(5) &AM Jed 50,000 ®. (F fd.) =7t 40,000 & (S fa.) <m@m.

6) fr=rumer == 2,000 % (F fa.) sufor 1,000 & (S f&9.) @ R fa. 3

DIEIT
(7) %I YfdEA 10 T = Uied AT WHEAM I0Ad A1
ENCIE

(1
)
3)

Tl HYAFT 39 WA dre (F fa.) sufor (s fa.).

R fd. =0 g&aehm dsit Wfose.

R fa. = ursfie feerdifoeron.

The following particulars relate to a company which has gone into

voluntary liquidation. You are required to prepare the Liquidation Final

Account. Liquidator remuneration was 2% on assets realised including cash

P.T.O.
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and 2% on the amount paid to unsecured creditors excluding preferential

creditors : 15
Rs.
Unsecured creditors 2,24,000
Preferential creditors 70,000
Debentures 75,000

The Assets realised the following sums :

Cash in hand 20,000
Land and Building 1,30,000
Plant and Machine 1,10,500
Furnitures 7,500

The liquidation expenses amounted to Rs. 2,000. A call of Rs. 2 per share
was made on partly paid equity shares of 10,000 and duly collected except

in case of one shareholder owing 500 shares.

Prepare the Liquidation Final Statement of account.

@eitel Afedt Teh JHS@MET AR St Ufesshunl fausiia #@ell TR, <=
aMeR freaRen Sifan oen daR &0, R gusi=a BRI 2%
(T 967) 9 AYNYd ST (YATHRR ITH0 ASA) T HATATAT TEhH=A]
2% AT TAEATE I

s,

stgfayd 3ol 2,24,000
ety Il 70,000
EUEE 75,000
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TU<e AWThI0 Eeftedl JH0 A

TE @ 20,000
vt 9 ARG 1,30,000
I 1,10,500
TR 7,500

TSt @ 2,000 %. STl 10,000 3AI: T THAT SAIMAR Tt 2 TIAT FHIO!
379 ANTO heft Td STOTUREHT U8 fool waa UaT SIOEREH! SA=AHS 500

[

AT 3Med It &hH feoll A&l
IO Alfgdr=an YR TR 3dH @l 9’ .
Or/TeRar

The following is the Balance Sheet of Pradip Ltd. as on 31st Dec., 2022 :

Balance Sheet

Liabilities Rs. | Assets Rs.
Issued Capital : Patent 8,50,000
7500, 8% Pref. shares of Premises 1,30,800
Rs. 100 each, fully paid | 7,50,000 Plant & Machinery 42,200
5000 Equity shares of S. Debtors 76,500
Rs. 100 each, fully paid | 5,00,000 Stock 55,000
Sundry Creditors 30,000 Cash 500
P.T.O.
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20,000

13,00,000
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Advertising Suspense A/c
Discount on issue of
shares

Preliminary Expenses

Profit & Loss Alc

8,000

10,000
12,000

1,15,000

13,00,000

The following scheme of reconstruction was sanctioned :

(1
2)
(6]

The preference shares be reduced to Rs. 50 each.

The equity shares be reduced to Rs. 25 each.

Advertising Suspenses A/c, Discount on issue of shares, Preliminary

Exp. and Profit & Loss A/c balance to be written of completely.

4)

The premises to be written down by Rs. 30,800, Stock by Rs. 15,000,

Plant and Machinery by 20% and to use to balance available to write

down patents.

Give Journal entries in the book of Pradip and prepare Revised Balance Sheet.

31 fed., 2022 5= wSiu fa. = frydifooor @eid y@mor e .

Rerdtfaeror
I %, | wod .
frifga vreaa . THETHHR 8,50,000
7500, 8% TATHHRR W NCE| 1,30,800
J&H! 100 & 7,50,000 | T q TIA 42,200
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5000 T {NT Jeh! T 76,500
100 & 9 5,00,000 | Y 55,000
CEED 30,000 | & 500
siferepre SAfafaes 20,000 | SRR faeq o 8,000
qr el ST9eR 10,000
TRIYE = 12,000
AT T 1,15,000
13,00,000 ‘13,00,000

Radl AleAl Tielta YAl HSR el

(1
2)
3)

4)

AR W o Gt 50 & Tdd hHl Hod 3Tl

= AT Hod Yt 25 % gdd HH A Sl

SERa fetsia e, 9 friaedd ST9eRr, YRfYe =39 onfor enyreny
ol vl STqeieEld .

T 30,800 & 7 HHT U, WhY 15,000 T. F, I F TIF 20% T HH

U 30 et TR IUTsd STHAE ThENUhRRIgd wHl h.
wen fa=n qgaen fed At & enfor gurda feordifosion @R &

A Co. issued Rs. 2,00,000 in 5% debentures of Rs. 100 each at par repayable

at the end of 5 years at a premium 6%.

15

A sinking fund at 4% compound interest is created for the redemption of

debenture.

Re. 1 per annum at 4% compound interest amounts to Rs. 5.4163 in 5 years.
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Show how Sinking Fund Account and Sinking Fund Investment Account will

appear for 5 years. 15

‘e’ gHEABM 2,00,000 FIAE 5% FHOYA YA 100 TUA FHeAH fHifHa

S, ANl Wdhe 9T au=a vdd 6% YA hiedr] 3Ts.

R WAhe HOUIEE YT HAldl ©d 4% dhdle oS ed S

Tl T Wk TUAT 4% FhdE AT S TAaedd A I 9uid 5.4163 T

BIdrd.

e Aifgdiea SER WA diedl e 9 EA Giddl Jaeues el e aeiEe!
I .

Or/f&mar

The Kemo Ltd. passed a resolution to go into voluntary liquidation on 31st

March, 2022, when its Balance Sheet stood as follows :

Balance Sheet

Liabilities Rs. | Assets Rs.
Share Capital : Freehold Property 80,000
8000 6% cumulative Plant & Machinery 70,000
preference shares of Stock 80,000
Rs. 10 each 80,000 Debtors 59,000
12,000 Equity shares Cash at Bank 1,000
of Rs. 10 each 1,20,000 Profit & Loss Alc 70,000
5% Debentures (Secured
on freehold property) 60,000
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Interest due on debentures 3,000
Bank overdraft 30,000
Trade creditors 65,500
Income Tax 1,500
3,60,000 | 3,60,000

The following details are given to you :
(1) The dividend on preference shares is in arrears for three years.

(2) Freehold property was sold for Rs. 1,00,000, Plant & Machinery realised
Rs. 60,000, Stock Rs. 75,000 and Debtors Rs. 50,000.

3) The cost of liquidation amounted to Rs. 7,800.

4) The liquidator’s remuneration was fixed at Rs. 2,480 plus 2% on the
amount realised and 10% on the amount returned to equity

shareholders.

5) The articles of the company give the preference shares priority over

equity shares both for dividend and capital.

Prepare the Liquidator’s Final Account.

wA fa. 3 31 9=, 2022 st Wes1 IR0 0= 30 919 shell deal o=l
dledde Wil JHTO BT .

qTessic
T %, | Huwt %,
I qiead YA Tl 80,000
8000 6% T YaifhR RERCEEDE 70,000

P.T.O.
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A YIhl & 10 = 80,000 | WY 80,000
12,000 9T YT Yol T 59,000
% 10 d 1,20,000 | siferpioRy @ 1,000
5% HeRIE (STHEd TAIHTAY el 70,000
U= AROMER) 60,000

e AN <0

SRt 3,000

sifeepre SAfafass 30,000

AR &Rl 65,500

3TTIHT 1,500
3,60,000 | 3,60,000

@lelld dueital greren fool smed
(1) YAIfYeR AFTeRa 3 el evRl QU Skl 3R,

(2)  THYd FU ¥ 1,00,000 & fashel, I G I J@THW . 60,000,
@Y . 75,000 T FKIR T 50,000.

3) fr=rw @ % 7,800.

(4) TR TRy €. 2,480 SUER ST 1T T4 2% U= J@HLMEX
A 10% THMT YTYRGH WA holedl (e I&aard ..

(5)  HUAAl SMTIAHEC! YHU YEifHeR R A SR &
STIRFR 3T

e Afar o faeor @R %L
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5. Write short notes on (any two) : 10
@) Objects of Amalgamation
(1) Sinking Fund
(zii)  Types of Re-construction
(tv)  Causes of Liquidation.
dresra fem fomr (Foel g)
@  wfEsom s
@)  INEE "t
Gii) TR YER
Gv) TaRT= SR
TA—54—2024 15
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