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P.T.O.

This question paper contains 15 printed pages]

TA—54—2024

FACULTY OF COMMERCE

B.Com. (Second Year) (Fourth Semester) EXAMINATION

NOVEMBER/DECEMBER, 2024

ADVANCE CORPORATE ACCOUNTING

Paper BC-4.1

(Monday, 2-12-2024) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (1) Attempt all questions.

(2) Q. No. 1 is compulsory.

1

(3) Use of calculator is allowed.

1. The Balance Sheets of H Ltd. and S Ltd. as on 31st Dec., 2022 were : 20

Liabilities H Ltd. S Ltd.

(Rs.) (Rs.)

Share Capital :

Shares of Rs. 100 each 2,00,000 50,000

General Reserve 30,000 10,000
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WT (    2    ) TA—54—2024

Profit & Loss A/c 1-1-2022 40,000 25,000

Profit for 2022 50,000 20,000

Creditors 50,000 35,000

Bills payable 10,000 —

3,80,000 1,40,000

Assets H Ltd. S Ltd.

(Rs.) (Rs.)

Machinery 2,40,000 50,000

Investment 300 shares in S Ltd. 66,000 —

Stock 40,000 30,000

Debtors 20,000 42,000

Cash at Bank 14,000 10,000

Bills Receivable — 8,000

3,80,000 1,40,000

Additional Information :

(1) Shares were acquired by H Ltd. on 1st July, 2022.

(2) Debtors S Ltd. include Rs. 7,000 due from H Ltd. in respect of goods

supplied.

(3) Bills receivable held by S Ltd. includes bills for Rs. 5,000 accepted by

H Ltd.

Prepare consolidated balance sheet.
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WT (    3    ) TA—54—2024

P.T.O.

31 , 2022 H  S 

H S 

 100 2,00,000 50,000

30,000 10,000

 1-1-2022 40,000 25,000

2022 50,000 20,000

50,000 35,000

10,000 —

3,80,000 1,40,000

H S 

2,40,000 50,000

 S  300 66,000 —

40,000 30,000

20,000 42,000

14,000 10,000

— 8,000

3,80,000 1,40,000
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WT (    4    ) TA—54—2024

(1) H  1 , 2022 

(2) S  H 7,000 

(3) S  H 5,000 

2. On 1st January, 2016, the Bright Ltd. issued 5% debentures for Rs. 60,000

repayable at par after 5 years. A sinking fund was established for their

redemption. The amount annually set aside was Rs. 9,828. The investments

earned interest at 10% per annum.

Show the necessary accounts for five years. 15

1 , 2016 5%  60,000  5 

9,828 10%

Or/

R Ltd. is formed to take over F Ltd. and S Ltd. The Balance Sheets on the

date of amalgamation are as follows :

Balance Sheets

Liabilities F Ltd. S Ltd.

(Rs.) (Rs.)

Share Capital :

Shares of Rs. 10 each 2,00,000 1,00,000
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WT (    5    ) TA—54—2024

P.T.O.

General Reserve 60,000 20,000

Profit & Loss A/c 30,000 50,000

Sundry Creditors 50,000 40,000

3,40,000 2,10,000

Assets F Ltd. S Ltd.

(Rs.) (Rs.)

Building 1,00,000 60,000

Machinery 80,000 30,000

Stock 60,000 75,000

Debtors 70,000 30,000

Cash at Bank 29,000 10,000

Prepaid Exp. 1,000 —

Preliminary Exp. — 5,000

3,40,000 2,10,000

(1) Building of both the companies are to be taken over at book values.

(2) Machinery of both the companies is to be written down by 10%.

(3) Stock is valued at Rs. 50,000 (F Ltd.) and Rs. 60,000 (S Ltd.).

(4) Debtors to be taken at 60% (F Ltd.) and at 50% (S Ltd.).

(5) Goodwill was valued at Rs. 50,000 (F Ltd.) and at Rs. 40,000 (S Ltd.).
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WT (    6    ) TA—54—2024

(6) Liquidation expenses Rs. 2,000 (F Ltd.) and Rs. 1,000 (S Ltd.) are to

be borne by R Ltd.

(7) Purchase consideration is payable in equity shares of Rs. 10 each.

Show :

(1) The amount payable to F Ltd. and S Ltd.

(2) Acquisition entries in the books of R Ltd.

(3) Opening Balance Sheet of R Ltd.

F  S R 

F S 

 10 2,00,000 1,00,000

60,000 20,000

30,000 50,000

50,000 40,000

3,40,000 2,10,000

F S 

1,00,000 60,000

80,000 30,000
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WT (    7    ) TA—54—2024

P.T.O.

60,000 75,000

70,000 30,000

29,000 10,000

1,000 —

— 5,000

3,40,000 2,10,000

(1)

(2) 10% 

(3)  50,000 F 60,000 S 

(4) 60% F  50% S 

(5) 50,000 F  40,000 S 

(6) 2,000 F  1,000 S R 

(7) 10 

(1) F S 

(2) R 

(3) R 

3. The following particulars relate to a company which has gone into

voluntary liquidation. You are required to prepare the Liquidation Final

Account. Liquidator remuneration was 2% on assets realised including cash
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WT (    8    ) TA—54—2024

and 2% on the amount paid to unsecured creditors excluding preferential

creditors : 15

Rs.

Unsecured creditors 2,24,000

Preferential creditors 70,000

Debentures 75,000

The Assets realised the following sums :

Cash in hand 20,000

Land and Building 1,30,000

Plant and Machine 1,10,500

Furnitures 7,500

The liquidation expenses amounted to Rs. 2,000. A call of Rs. 2 per share

was made on partly paid equity shares of 10,000 and duly collected except

in case of one shareholder owing 500 shares.

Prepare the Liquidation Final Statement of account.

2%

2% 

2,24,000

70,000

75,000
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P.T.O.

20,000

1,30,000

1,10,500

7,500

 2,000 10,000  2 

500

Or/

The following is the Balance Sheet of Pradip Ltd. as on 31st Dec., 2022 :

Balance Sheet

Liabilities Rs. Assets Rs.

Issued Capital : Patent 8,50,000

7500, 8% Pref. shares of Premises 1,30,800

  Rs. 100 each, fully paid 7,50,000 Plant & Machinery 42,200

5000 Equity shares of S. Debtors 76,500

  Rs. 100 each, fully paid 5,00,000 Stock 55,000

Sundry Creditors 30,000 Cash 500
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WT (    10    ) TA—54—2024

Bank Overdraft 20,000 Advertising Suspense A/c 8,000

Discount on issue of

  shares 10,000

Preliminary Expenses 12,000

Profit & Loss A/c 1,15,000

13,00,000 13,00,000

The following scheme of reconstruction was sanctioned :

(1) The preference shares be reduced to Rs. 50 each.

(2) The equity shares be reduced to Rs. 25 each.

(3) Advertising Suspenses A/c, Discount on issue of shares, Preliminary

Exp. and Profit & Loss A/c balance to be written of completely.

(4) The premises to be written down by Rs. 30,800, Stock by Rs. 15,000,

Plant and Machinery by 20% and to use to balance available to write

down patents.

Give Journal entries in the book of Pradip and prepare Revised Balance Sheet.

31 , 2022 

8,50,000

7500, 8% 1,30,800

 100 7,50,000 42,200
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WT (    11    ) TA—54—2024

P.T.O.

5000 76,500

  100 5,00,000 55,000

30,000 500

20,000 8,000

10,000

12,000

1,15,000

13,00,000 13,00,000

(1)  50 

(2)  25 

(3)

(4)  30,800 15,000  20% 

4. A Co. issued Rs. 2,00,000 in 5% debentures of Rs. 100 each at par repayable

at the end of 5 years at a premium 6%. 15

A sinking fund at 4% compound interest is created for the redemption of

debenture.

Re. 1 per annum at 4% compound interest amounts to Rs. 5.4163 in 5 years.
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WT (    12    ) TA—54—2024

Show how Sinking Fund Account and Sinking Fund Investment Account will

appear for 5 years. 15

2,00,000 5% 100 

6% 

 4% 

4% 5.4163 

Or/

The Kemo Ltd. passed a resolution to go into voluntary liquidation on 31st

March, 2022, when its Balance Sheet stood as follows :

Balance Sheet

Liabilities Rs. Assets Rs.

Share Capital : Freehold Property 80,000

8000 6% cumulative Plant & Machinery 70,000

  preference shares of Stock 80,000

  Rs. 10 each 80,000 Debtors 59,000

12,000 Equity shares Cash at Bank 1,000

  of Rs. 10 each 1,20,000 Profit & Loss A/c 70,000

5% Debentures (Secured

  on freehold property) 60,000
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WT (    13    ) TA—54—2024

P.T.O.

Interest due on debentures 3,000

Bank overdraft 30,000

Trade creditors 65,500

Income Tax 1,500

3,60,000 3,60,000

The following details are given to you :

(1) The dividend on preference shares is in arrears for three years.

(2) Freehold property was sold for Rs. 1,00,000, Plant & Machinery realised

Rs. 60,000, Stock Rs. 75,000 and Debtors Rs. 50,000.

(3) The cost of liquidation amounted to Rs. 7,800.

(4) The liquidator’s remuneration was fixed at Rs. 2,480 plus 2% on the

amount realised and 10% on the amount returned to equity

shareholders.

(5) The articles of the company give the preference shares priority over

equity shares both for dividend and capital.

Prepare the Liquidator’s Final Account.

31 , 2022 

80,000

8000 6% 70,000
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WT (    14    ) TA—54—2024

10 80,000 80,000

12,000 59,000

 10 1,20,000 1,000

5% 70,000

60,000

3,000

30,000

65,500

1,500

3,60,000 3,60,000

(1) 3 

(2)  1,00,000  60,000,

 75,000  50,000.

(3)  7,800.

(4)  2,480 2% 

10% 

(5)
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5. Write short notes on (any two) : 10

(i) Objects of Amalgamation

(ii) Sinking Fund

(iii) Types of Re-construction

(iv) Causes of Liquidation.

(i)

(ii)

(iii)

(iv)
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