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P.T.O.

This question paper contains 12 printed pages]

TA—52—2024

FACULTY OF COMMERCE

B.Com. (First Year) (Second Semester) EXAMINATION

NOVEMBER/DECEMBER, 2024

FINANCIAL ACCOUNTING

Paper BC-2.1

(Monday, 2-12-2024) Time : 10.00 a.m. to 1.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (1) Q. No. 1 is compulsory.

1

(2) Use of simple calculator is allowed.

1. The following were the balances from the books of Nanded Consumers

Co-operative Society as on 30 June, 2022 : 20

Particulars Debit (Rs.) Credit (Rs.)

Share Capital — 54,000

Bills Payable — 15,000

Sundry Creditors — 85,000

Sales — 1,60,000

Opening Stock 50,000 —
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WT (    2    ) TA—52—2024

Salaries 15,000 —

Insurance 1,000 —

Purchases 60,000 —

Bills Receivable 14,000 —

Wages 4,000 —

Sundry Debtors 50,000 —

Return inwards 2,000 —

Furniture 14,000 —

Building 65,000 —

Printing & Stationery 3,600 —

Carriage 1,400 —

Rent 2,000 —

Cash at Bank 27,000 —

Cash in hand 5,000 —

3,14,000 3,14,000

Adjustments :

(1) Closing Stock Rs. 15,000.

(2) Depreciate Building and Furniture by 10%.

(3) Prepaid Insurance Rs. 200.

(4) Unpaid Salaries Rs. 2,000.

(5) Create a Reserve for doubtful debts at 5% on debtors.

(6) Make a provision for statutory reserve at 25% of net profit.

Prepare Final Accounts.
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WT (    3    ) TA—52—2024

P.T.O.

30 , 2022 

— 54,000

— 15,000

— 85,000

— 1,60,000

50,000 —

15,000 —

1,000 —

60,000 —

14,000 —

4,000 —

50,000 —

2,000 —

14,000 —

65,000 —

3,600 —

1,400 —
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WT (    4    ) TA—52—2024

2,000 —

27,000 —

5,000 —

3,14,000 3,14,000

(1)  15,000.

(2)  10% 

(3)  200.

(4)  2,000.

(5)  5% 

(6)  25% 

2. On 1st January, 2020 Bagal & Co. Ltd. purchased a machine from M. Babu

& Co. Ltd. on instalment system, the cash price of which was Rs. 1,58,930.

Bagal & Co. deposited Rs. 50,000 immediately and the balance was payable

as under : 15

Rs. 40,000 on 31st Dec., 2020

Rs. 40,000 on 31st Dec., 2021

Rs. 40,000 on 31st Dec., 2022

M. Babu & Company charges interest at 5% per annum on unpaid balances.

Purchaser depreciate machinery at 20% per annum on diminishing balance

system.
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WT (    5    ) TA—52—2024

P.T.O.

Prepare the following Ledger Accounts in the books of Bagal & Co. Ltd. for

three years :

(a) Machinery Account

(b) M. Babu & Co. Account

(c) Interest Suspense Account

(d) Depreciation Account

(e) Interest Account.

1 , 2020 

1,58,930 

 50,000 

 40,000  31 , 2020

 40,000  31 , 2021

 40,000  31 , 2022

 5% 

 20% 
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WT (    6    ) TA—52—2024

Or/

A fire occurred in premises of Merchant on 18th September, 2022 and a

considerable part of stock was destroyed. The value of stock saved was

Rs. 8,200.

The books disclosed that on 1st April, 2022 the stock was valued at Rs. 66,850,

the purchases to the date of fire amounted to Rs. 1,85,000 and the sales to

Rs. 2,82,000. Goods costing Rs. 500 were taken for personal use and goods

sold for Rs. 2,500 were returned to merchant, on investigation. It is found

that during the past five years the average gross profit on cost was 25%.

You are required to prepare a statement showing the amount the merchant

should claim from the insurance company in respect of stock destroyed by

fire.

18 , 2022 

8,200 

1 , 2022 66,850 

1,85,000  2,82,000 

500  2,500 

5 25% .
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P.T.O.

3. M/s Ram of Nanded sends 100 fans on consignment to M/s Shyam of

Mukhed. The cost of each fan is Rs. 300. M/s Ram spends Rs. 900 on packing.

M/s Shyam receives the consignment and immediately accepts Ram’s draft

for Rs. 15,000. Subsequently M/s Shyam inform to M/s Ram that 80 fans have

been sold at Rs. 400 each. Expenses paid by him are : 15

Freight Rs. 1,500, Insurance of Godown Rs. 300, Rent of Godown Rs. 200.

M/s Shyam is entitled to a commission of 6% on sales.

Prepare in the books of Ram :

(i) Consignment Account,

(ii) Shyam Account, and

(iii) Goods Sent on Consignment A/c.

100 

300 900 

15,000 

80 400 

1,500 300 200 

6% 

(i)

(ii)

(iii)
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Or/

Amar Seed Company consigned 1000 bags of seed costing Rs. 200 per bag

to Kisan Traders, Nanded. Amar Seed Co. paid freight Rs. 1,000, insurance

Rs. 400 and sundry expenses Rs. 160.

Kisan Traders sold 600 bags of seed at Rs. 300 per bag. He paid Rs. 360 for

carriage and Rs. 400 godown rent. Kisan Traders was entitled to a commission

of 6% on total sales. The balance due was sent by bank draft.

Prepare the following accounts in the books of Amar Seed Company :

(i) Consignment Account

(ii) Kisan Traders Account.

200 1,000

 1,000 400

160 

300 600 

360 400 

6% 

(i)

(ii)
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WT (    9    ) TA—52—2024

P.T.O.

4. The following is the Receipts and Payments Account of the Welcome Club

for the first year ended 31st Dec., 2020 : 15

Receipts Rs. Payments Rs.

To Subscriptions 11,000 By Salaries 2,200

To Interest on investments 100 By Postage 100

By Rent 1,100

By Telephone charges 200

By Printing & Stationery 300

By Furniture 2,000

By Investments 4,000

By Closing Balance :

    Cash in hand 100

    Cash at Bank 1,100

11,100 11,100

Additional Information :

(1) Salaries outstanding Rs. 200

(2) Rent due Rs. 100

(3) Subscriptions to be received Rs. 400

(4) Depreciation on furniture 10%.

Prepare :

(i) Income and Expenditure Accounts for the year ended 31st Dec., 2020

and

(ii) Balance Sheet as on that date.
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WT (    10    ) TA—52—2024

31 , 2020 

11,000 2,200

100 100

1,100

200

300

2,000

4,000

100

1,100

11,100 11,100

(1)  200

(2)  100

(3)  400

(4) 10%.

(i) 31 , 2020 

(ii)
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WT (    11    ) TA—52—2024

P.T.O.

Or/

Fire occurred in premises of Popat Lal on 10th March, 2022. In order to make

a claim on their fire policies in respect of stock, they ask your advice and

you are able to obtain the following information :

2019 2020 2021 2022

(Rs.) (Rs.) (Rs.) (Rs.)

Opening Stock as valued 76,000 1,14,000 1,52,000 76,000

Purchase less returns 3,60,000 4,30,000 4,60,000 1,50,000

Sales less returns 5,60,000 7,00,000 8,00,000 2,60,000

Wages and Manufacturing

  Expenses 1,50,400 1,91,000 1,40,000 45,000

Closing Stock 1,14,000 1,52,000 76,000 —

The stock salvaged was Rs. 15,400. It was practice of firm to value the stock

at 5% less cost. Determine the amount of claim to be recovered insurance

company.

10 , 2022 

2019 2020 2021 2022

76,000 1,14,000 1,52,000 76,000

3,60,000 4,30,000 4,60,000 1,50,000

5,60,000 7,00,000 8,00,000 2,60,000

1,50,400 1,91,000 1,40,000 45,000

1,14,000 1,52,000 76,000 —
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15,400 5% 

5. Write short notes on (any two) : 10

(i) Difference between consignment and sale

(ii) Nature of Instalment purchase

(iii) Nature of Royalty

(iv) Average Clause.

(i)

(ii)

(iii)

(iv)
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