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P.T.O.

This question paper contains 16 printed pages]

TA—51—2024

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

NOVEMBER/DECEMBER, 2024

CORPORATE ACCOUNTING

Paper BC-3.1

(Saturday, 30-11-2024) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (1) Attempt all questions.

(2) Q. No. 1 is compulsory.

1

(3) Use of calculator is allowed.

1. The Mayuri Co. Ltd. issued 6000 Equity shares of Rs. 50 each payable as

follows : 20

On Application Rs. 10

On Allotment Rs. 15

On First Call Rs. 15

On Final Call Rs. 10
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WT (    2    ) TA—51—2024

The company received applications for 5000 shares. All the applications were

accepted. The directors made both calls. One shareholder holding 200 shares

failed to pay the final call. His shares were forfeited and reissued as fully

paid at Rs. 45 per share.

Show Journal Entries and the Balance Sheet.

6000 50 

 10

 15

 15

 10

5000 

200 

 45 

2. The summarised Balance Sheet of Ashok Company Ltd. as on 31-03-2022 was

as follows : 15

Liabilities Rs. Assets Rs.

Share Capital : Sundry Assets 5,00,000

  40,000 Equity shares of Cash at Bank 2,00,000

  Rs. 10 each fully paid 4,00,000
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WT (    3    ) TA—51—2024

P.T.O.

1000 redeemable

  preference shares of

  Rs. 100 each only

  Rs. 75 called up 75,000

Profit & Loss A/c 1,30,000

Creditors 95,000

7,00,000 7,00,000

On 01-04-2022, preference shares were redeemed out of divisible profits. You

are required to pass journal entries and prepare the Balance Sheet after

redemption of preference shares.

31-03-2022 

 : 5,00,000

40,000 2,00,000

 10 4,00,000

1000 

 100 75

75,000

1,30,000

95,000

7,00,000 7,00,000
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WT (    4    ) TA—51—2024

01-04-2022 

Or/

The ALFA Manufacturing Company Ltd. was registered with a nominal capital

of Rs. 60,00,000 in Equity Shares of Rs. 10 each. The following is the list

of balances extracted from its book on 31st March, 2022 :

Rs.

Calls-in-arrear 75,000

Premises 30,00,000

Plant & Machinery 33,00,000

Interim Dividend paid on 1st Nov., 2021 3,92,500

Dividend Distribution Tax 66,725

Stock 1st April, 2021 7,50,000

Furniture & Fixtures 72,000

Sundry Debtors 8,70,000

Goodwill 2,50,000

Cash on hand 7,500

Cash at Bank 3,99,000

Purchases 18,50,000

Preliminary Expenses 50,000

Wages 8,48,650
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WT (    5    ) TA—51—2024

P.T.O.

General Expenses 68,350

Freight & Carriage 1,31,150

Salaries 1,45,000

Director’s Fees 57,250

Bad Debts 21,100

Debenture Interest Paid 1,80,000

Share Capital 40,00,000

12% Debentures 30,00,000

Profit & Loss A/c (Cr.) 3,29,225

Bills Payable 3,70,000

Sundry Creditors 4,00,000

Sales 41,50,000

General Reserve 2,50,000

Bad Debt’s provision 1-04-2021 35,000

Adjustments :

(1) Depreciate Plant & Machinery by 15%.

(2) Write off Rs. 5,000 from Preliminary Expenses.

(3) Provide half year’s debenture interest due.

(4) Leave Bad and Doubtful Debts provision at 5% on Sundry Debtors.

(5) Provide for Income Tax @ 31%.

(6) Stock on 31st March, 2022 was Rs. 9,50,000.
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WT (    6    ) TA—51—2024

You are required to prepare Balance Sheet and Statement of Profit and Loss

with notes to account as per Schedule III of Companies Act, 2013.

60,00,000 

10 31 ,

2022 

75,000

30,00,000

33,00,000

1-11-2021 3,92,500

66,725

 1-4-2021 7,50,000

72,000

8,70,000

2,50,000

7,500

3,99,000

18,50,000

50,000

8,48,650

68,350

1,31,150
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WT (    7    ) TA—51—2024

P.T.O.

1,45,000

57,250

21,100

1,80,000

40,00,000

12% 30,00,000

3,29,225

3,70,000

4,00,000

41,50,000

2,50,000

 1-04-2021 35,000

(1)  15%.

(2)  5,000.

(3)

(4) 5% 

(5) @ 31% 

(6) 31 , 2022  9,50,000 

2013 III 
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WT (    8    ) TA—51—2024

3. The Modern Industries Ltd. was incorporated on 1st May, 2022 to take over

as going concern, the business of Mr. Pradip from 1st Jan., 2022. The Profit

& Loss Account of the company for the year ended 31st Dec., 2022 was as

follows : 15

Profit and Loss Account

Dr. Cr.

Rs. Rs.

To Salaries 10,800 By Gross Profit 46,500

To Rent & Tax 3,600

To Insurance 900

To Electricity Charges 720

To Director Fees 900

To Audit Fees 480

To Commission 1,800

To Advertisement 1,200

To Discount 1,050

To Office Expenses 2,250

To Carriage 900

To Bank Charges 450

To Preliminary Exp.

   written off 1,950
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WT (    9    ) TA—51—2024

P.T.O.

To Bad Debts 600

To Interest on Loan 900

To Net Profit 18,000

46,500 46,500

The total turnover for the year ended 31st Dec., 2022 was Rs. 1,50,000 divided

into Rs. 60,000 for the period upto 1st May, 2022 and Rs. 90,000 for the

remaining period.

Ascertain the profit earned in the pre- and post-incorporation period.

1 , 2022 

 1 , 2022 

31 , 2022 

10,800 46,500

3,600

900

720

900

480

1,800
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WT (    10    ) TA—51—2024

1,200

1,050

2,250

900

450

1,950

600

900

18,000

46,500 46,500

31 , 2022  1,50,000 60,000

 1 , 2022  90,000 

Or/

Shraddha Ltd. issued 1,00,000 equity shares of Rs. 10 each at a premium

of Rs. 2 per share payable as :

On Application Rs. 3

On Allotment Rs. 5 (with premium)

On First & Final call Rs. 4

Application were received for 1,20,000 equity shares and pro-rata allotment

was made to all the applicants. The excess application money was adjusted

with allotment.
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WT (    11    ) TA—51—2024

P.T.O.

Vinita who was allotted 200 shares failed to pay First & Final call and her

shares were forfeited.

Pass Journal Entries in the books of Shraddha Ltd. and show the Balance

Sheet.

1,00,000  10  2 

 3

 5 

 4

1,20,000 

200 

4. The Balance Sheet of Asian Company Ltd. as at 31st December, 2022, was

as follows : 15

Liabilities Rs. Assets Rs.

Share Capital : Fixed Assets :

500 Red. Pref. shares   Land & Building 1,00,000

  of Rs. 100 each 50,000   Plant 30,000
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WT (    12    ) TA—51—2024

9000 Equity Shares of   Furniture 2,000

  Rs. 10 each 90,000 Current Assets :

Reserve & Surplus :   Stock 30,000

  Share Premium 10,000   Debtors 15,000

  General Reserve 20,000   Investment 28,000

  Profit & Loss A/c 25,000   Bank 20,000

Current Liabilities :

  Sundry Creditors 30,000

2,25,000 2,25,000

On 1st Jan., 2023 :

(1) The company decided to redeem its preference shares at a premium

of 5%.

(2) A fresh issue of 1000 equity shares of Rs. 10 each was made at

Rs. 12 per share. This was fully subscribed and money duly collected.

(3) All the investments were sold for Rs. 27,000.

(4) Only a minimum reduction was made in the revenue reserves.

You are required to give Journal Entries and show the Balance Sheet after

the redemption is carried out.
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WT (    13    ) TA—51—2024

P.T.O.

31 , 2022 

500 1,00,000

 100 50,000   30,000

9000 2,000

 10 90,000

30,000

10,000   15,000

20,000   28,000

25,000   20,000

30,000

2,25,000 2,25,000

1 , 2023 :

(1) 5% 

(2) 1000  10  12 

(3)  27,000.

(4)
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WT (    14    ) TA—51—2024

Or/

The Friendship Ltd. was incorporated on 1st April, 2022, to take over the

business of Friendship Agencies with effect from 1st Jan., 2022. The company

prepared its first Profit & Loss Account on 31st March, 2023, which was as

follows :

Rs.

Sales 2,70,000

Cost of goods sold 1,80,000

Salaries 13,000

Depreciation 2,000

Selling Expenses 18,000

Office Expenses 4,000

Formation Expenses 2,000

Rent 8,700

Interest 13,500

2,41,200

Profit 28,800

Additional Information :

(1) The company was able to double the average monthly sales from 1st

April, 2022 but the salaries trebled from that date.

(2) The company occupied additional space from 1st July, 2022 for which

the rent was Rs. 300 per month.
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WT (    15    ) TA—51—2024

P.T.O.

(3) 50% of the selling expenses are fixed.

(4) Interest pre-incorporation period Rs. 1,500 and post-incorporation period

Rs. 12,000.

Find out the ‘pre’ and ‘post’ incorporation results.

1 , 2022 

1 , 2022 31 , 2023 

2,70,000

1,80,000

13,000

2,000

18,000

4,000

2,000

8,700

13,500

2,41,200

28,800

(1) 1 , 2022 
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(2)  1 , 2022  300 

(3) 50% 

(4)  1,500 

 12,000.

5. Write short notes on (any two) : 10

(i) Difference between NEFT and RTGS

(ii) Debit Card

(iii) De-Mat Account

(iv) ATM.

(i) NEFT RTGS

(ii)

(iii)

(iv)
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