AL

S s B

F T LS STy B A

B

s anmw il ing

SR R

L B R0 6 ST S TR AR i

P
F\

ISSN 2349-1027

International Rewstered and Recogmized
Research Joumal Related to Higher Education for all Subjects

INDO WESTERN
RESEARCHERS

(Refereed & Peer Rewewed Research Journal

Year |1V, Issue - VII1, Vol.- 11

lmpact Factor 2 A7

Feb. 2017 To July 2017
(GRIFI)

EDITOR IN CHIEF
Dr. AMBUJA MALKHEDKAR

. .ol
¥C Principal

A.V. Educaticn Society's
Cegloor Coftege, Degicnr Dist. Nanded

A e

A e i v iy - e e L

B e

R T T T YR



- \\ iy
:3,. {'l ‘be{; !3) {—

IMPACT FACTOR
2 47 ISSN 2349-1027

international Registered & Recognized Research
Journal Related to Higher Education for All Subjects

INDO WESTERN
' RESEARCH ERS

- REFEREED & PEER REVIEWED ) RESEARCH JOURNAL
Issue : VI, Vol. ll . : ED!TORINCHIEF

Year- IV, Bi-Annual{Half Yearly) Dr. Ambuja Malkhedkar
(Feb. 2017 To July 2017) e e
Editorial Office : iy EXECUTIVE EDITORS

3 Ao 43 :
Byanaey Parvati, Dr. Nila Bhosale Dr. Balaji G. Kamble
i i f Economics
i Dept. of Hindi, Head, Dept. © .
R-9/139/6-A-1, Govt. Isl Grade College. Dr Babasaheb Ambedkar College,
Near Vishai SChOO!, Kamlapur, Dist Guibarga (Karnataka) Latur. Dist. Latur (MS.)

- DEPUTYEDITOR

LIC Colony,

'Draga“ Nagar, Latur Dr. Gururaj V. Menkudale Dr. Balaji D. Ingale
Dept. of Dairy Science, Principal

Dist. Lalur - 413531. Makiaima Basweshwar College, Sharadchandra Mahavidyalaya,
Latur, Dist. Latur {(MS.) Naigaon, Dist. Nanded (M.5.)

{Mdi"arashtra) India.

. | N " CO-EDITOR
We bS'te Dr. Sanjivani B. Wadekar Sandipan K. Gayake

Dept. of Dairy Science, Dept. of Sociclogy,
Sharadchandra Mahavidyalays, Vasant Mahavidyalaya,

www Irasg com Naigaon, Disl. Nanded (M.S.) Kaij, Dist. Beed (M.S.)

Eertart - O1080 - 41843 - MEMBER OF EDITORIAL BOARD
i - Dr. Mohmmad T. Rahaman Dr. Sivappa Rasapali
0942334691 3/ 0963?935252 Dept. of Biomedical Science, Dept. of Chemislry & Biochemistry,
International islamic University, UMASS Wesport Road,
0‘{503{314000 /07276301000 ' R Mahkota (Malasiya) Darntmouth, MA (USA)
E-mail : Dr.Eknath J. Helge Dr.Sarjerao R. Shinde
Head, Dept. of Commerce, Principal
vistongroup 1994@grnail.com Jijamata Mahavidyalaya, 8. K. D. College,
Buldhana, Dist, Buldhana (M.5 ) Chakur, Dist. Latur { MS. )
u;I('-:riir!k’r:‘,.f:FiF(;h@l’ﬁ?dlﬁmail.(;om Dr.Satyenkumar P. Sitapara Dr. Arun Kumbhar
Principal Head, Dept. of Economcs,
mbkamblezZ01 (}@gma“.{;om Cammerce & BBA College Ans & Commerce College,
ol et S i el — Aenreli, Dist Amreb (Guirat) Nest:. Dist. Kolhapur (M S )
Published by : Dr. Allabaksha Jamadar Dr. Sakharam V. Kakade
Head, Dept. of Hind, Dept of 2octoay
’f-](!‘) ,‘\5‘ n pUbiIC atlon B K D College, Vasant :'\.1.'_)1‘\.’)ul.‘jy\.]i.’wd
Chakur, Dist Latur ( M S ) Ko, st Beed (M S )
Fodea et Latue - 413531 (MLS. }mdm Dr. Y K. Thembare Dr. Vinod Veer
et P B i Prncipal Heaqa, Dept. of C"eogiaptw_
Pri(;f‘ ? 200/_ N § S College, Kishan Veer College,
Dodarmarg, st S Dug (M 5) Wa, Dist Satara (M 5)

RS SR,

Ao



n by
thor
e
rit,

1of

md

ct

Issue - Vili, Vol. I

2. 47

IMPACT FACTOR

ISSN 2349-1027
Feb. 2017 To July 2017

IWR

INDEX
::,z Title of Rg;;earch Paper Author(s) P;f'e
I |Retail Banking inIndia | Dr. Vasant Bhosale | !
2 | Role of HR in Banking Sector | Gajendra Wasnik 9
and its Impact on
_________ | Employees Performance
3 | Life Insurance Industry: Dr. P. T. Pawar 13
________ Opportunities and Challenges
4 | Impacts of Black Money on Dr. Prakash G. 19
Indian Economy Kadrekar
S | Indian Financial Sector: E- Harishikesh R. 23
Banking in Nationalized Banks | Vipradas
6 | Mobile Ageﬁ_t_é : Enhancing Dr. S. V. Patil 31
Internal Network Security
7 | A Study af Women Dr. Vandana 43
Empowerment Through Self | Dhawad,
Help Group in Nagpur City Miss Monali
1 Bangadkar
g | & werl Rur A Sft da <. wfrar feefioeia | 49
| rd
o0 |t q ari Rerara sl | ogE off. aEedars, |52
aergrasrE qfHsT S1. grefrofl .
| e
o T B e S | M e 5
| (A N __
|1 | e agEEEad URE Ry | €1 s fFeERT 63
U AT fasi
L




"nceis the
i2r bodies
results,
tancy, the
igzement,
it will be

omize

d hence,
ce agent
or. The
S

it1s ime
o come
society.
2Ioups

realea

| Law

frwin

B

"do Wes!’" Researchers (IWR)

T FACTOR

ISSN 2349-1027

indo Western Researchers (IWR)
Issue : VHI, Vol.ll

Feb. 2017 Yo July 2017
www.irasg.com

zal _- '_‘3.’.:52 7
Research Paper guigsi .

ntice-

crsity

IMPACTS OF BLACK MONEY ON INDIAN ECONOMY

Dr. Prakash G Kadrekar
Head Dept. of Commerce,
Degioor College,
Degloor, Dist. Nanded (MS) India

PO IR e

What i Black Money:
Ax we know that in the present times, black money is used in our countryup to a large

oxtont 5o it is not possible for us to defineitina very clear terms . Different people defines itn

o eiflorent way with different terms such as unaccounted income, black income, black wealth,

inderground wealth, or at economy tevel it is known as black economy, parallel economy,

shadow economy, and unofficial economy. Therefore, all in all these terms usually refersto an

ineome o which the taxes are imposed by government but have not been paid.
ek Money refers to that money which is not fully legitimate property of the owner.

it w normlly received in terms of cash from econemic activities. i.e.Individuals who received

i st hide it spend it an for the fulfilment of their needs.
Aveonding to National Institute of Public Finance and Policy (NIPFP) defines-
“filick Money is the aggregate of incomes which are taxable brft not reported

weanthoritivs,” Apart from this, the term black money would also include legal income that is

comvented or ide from public authonties:

i Lo evinde payment of taxes which mcludes - income tax, excise duty, sales tax, stamp
dhaty, el

- Lo cvide compliance with the provisions of various industrial laws which exists such
s the Industrial Dispute Act 1947, Minimum Wages Act 1948, Payment of Bonus

Avt 1905, Factores Act 1948,

Lt Aslan Belentitic Research Organization  (IASRO) {A Division of Indo Asian Pubiiﬁ'alion} ;’» i

i
|
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in 2010. Total outflow of black money from India since.,

independence unti] 2010 was $237 billion, generally in the form of corruption, bnberyand
kick-backs. The cumulative value of illicit assets held by Indjans dunng the same period is
¢stimated to be $487 billion. The BIP, in 4 2011 report, had estimated India’s black economy
being worth around $500 billion and $1.4 trillion or about be-tween Rs. 27.5 lakh crore and
Rs. 74 lakh crore, while US think-tank Global Financial Integrity had estimated India had Jo
$123 billion (Rs. 6.76 lakh crore) in “black money” in 2001-10. This s money that is eamed
and transferred illegally abroad in tax havens, such as the Cayman Islands, typically to avoid
taxes. In the post-reform period of 1991-2008, d e-regulation and liberalization accelerated
the outflow of illic-it money from the Indian cconomy. About a third of India’s black money
iransactions are believed to be in real estate, followed by manufacturing and shopping for
gold and con-sumer 8oods. If hidden incomes of Rs 25 lakh crore were to be disclosed and
taxed at 30%, it would generate Rs. 8.5 lakh crore, enough to build a 2,000-bed
super-specialty hospital in each of India’s 626 districts.
Impacts of Black Money on Indian Economy:

The flow of black money can seriously affect the entire eCo-nomic system of Indja.
Some important impacts are di s-cussed here: )
I Less Tax for the Govemment-Many times, the Indian Government has fatled to collect
the estimated amount of tax from the people of our country and for this, credit has to
£o tothe black money driven underground economy, Recently, areport was suhrpitted
to the Finance Ministry of India that divides the spread of black money in different
sectors like real estate, mining, telecom etc. The study, headed by NIPFP chief P Kavita
Rao, explains how illicit wealth is likely to ex-ceed 10% of GDP '
Uncontrollable Inflation-When black money 1s out in the market, the amount ofmoney
in the system is higher than the Government expects. This causes the prices of
commodities to increase to a level beyond normal. This is a direct result of people

o)

having more mongy offering more money on spe-cificitems. Even if the Government
tries to control the credit flow in the market by taking necessary measures, the amount




Hicable n ol hlack money present upsets the move, resulting in some sort of pressure on the
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i  cids 1o Mass Poverty-The distribution of wealth and in-come in our country has

heen severely aftected by the growth ofundergromlld economy. The common people
pet ailecied indirectly In SO many ways. The tax evaders are keeping the money away
from the deserved. Ifall the black money in the tax havens is recovered and used by
the Indian government, all the outstanding liabilities of the country couldbe pazd off i
and money would still be left for spending.

1 I nch of Technology-Due to the existence of black mon-ey, India is facing the problem

ull sectors. The major reason behind such backwardness is the parallel economy.

5 lmpnet on Growth by moving investments on Gold, Stones and Jewellery-People
whu nre looking to turn black money into white money are largely investing in precious
miet-nls like Gold and other jewelry. Thereare people who believe that almost 70% of
ihe totnl gold investment in our country is black money. One reason for people to
invest in pold is that it is hard to trace. People in black market may buy gold bars,

cons. jewelries ete because one can buy gold easily and can be converted back to

of shortage of capital. This has the direct impact on the upgradation of technology In !

moncy anytime. This flow of underground money has caused Indian economy to stall
o1 its prowth. It is estimated that if all the money in the under-ground economy could

b dhveried to our main economy, our economy would grow by more than thricein no

50 W,

w
=
d

L

ey

A3

SR Sl ™

N
L

J

!‘)

 inflo .a\amn Siciontific Research Orgam?ation (IASR{))) {A gw,‘)}o“ of 1ndn N PUbllcahcn} -

ETHRTE

fr. ¢ ‘orruption-While corruption creates black money in the economy, it can also be a
yesnlt of the growing underground market. People with black money are able to bribe
e alimin-istrators and politicians to get what they want. By doing this, they are able
o» wet what they want and others are pushed down the stack.

J: Inflated Real Estate ~When people with deep pockets are ready to pay more fora

piece of Tand, the price of sur-rounding land also tends to increase; thus mtzﬁmally

sllat-ine the prices of an entire area. Generally, people involved in black mont,ymarkct

are alw arys ready to pay more for a piece of land as this helps in converting their

ol money to Jegal money.

Lo b of Indian Funds Abroad to Safe Heavens-The black moncy generated in

il - hepl in foreign tax havens. For this, money has to be transferred from India to

ctler conneines Mirough secret channels, Under-invoicing of exports and over-invoicing

g )
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ofimports are two of the main methods used by black moncy holders for transferring %
money overseas. g s%
9. Encourages Anti-Social Activity-It is no doubt that black money is a curse to anyl
country. Black money is always promoting anti-social activitics m the society. Bribery,
men-tioned earlier, is only one example. The anti-social effects of black money include
activities like terrorism, a huge threat already to our country.

Conclusion: _
Black money or the illegal money circulating in the paralic ceonomy is a big menace
for the Indian €conomy. It is also an originator ofbig loss in the tax-revenucs for the goveni-ment
of India. Because of the existence of the black money in Indian cconomy, the per capita
income of the people has not been growing in line with the other advanced countries despite
the liberal measures taken by the government of India since early 1990s. Even after several
decades of economic planning and push in the ri ght direction, India still

state as an underdeveloped economy in terms of per capita income and the reason behind it is
the existence of black money. The elimination of black money from Indian economy 1s needed
and it will benefit the economy in more than one way. It will also help in creating more revenues

continues in the same

for the govemment
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