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Thi population rive canbe a disaster it we dont
g thes paperdly Thiy it the major problem
with most of the developing countries face.
foth the daeads of views present their
srgpumenis sbouwl population growth and
scoeorns dewelopment Lach of the views is
sepported both theorelu ally and empirically.

Objective of the Study
The mam objective of the study is to
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a-m M M onented features of the
irdian economy
Challenges of indian Economy:-
1.Popuistion Growth -

mﬁ&a ?‘a&s second after Chinain its total
popuiats pulation has grown 20% per
W té problems that include food
deficits, sarutation deterioration, and pollution.
Although economic growth numbers look
sromusing. the living standards of most citizens
are not changing.

aﬁammmm t$ & sevm pmb!em inindia

that s causing childhood stunting, anemia in
women of reproductive age, and overweight
2dult women, according to The Hindu Business
‘une. Only 6% of India’s poor have access to tap
wmvmns 33% of the non-poor. Sanitation is

nassive ongoing problem that the government
h&g m unable 1o address.

For example, 21% of India’s poor has
aLcess 1o toilets versus 62% of the non-poor.
Most of those without access are people who
igw m urban siums and rural areas. A large

opuiace inthe rural areas still defecates in the

China, the United States, and India are
'!?s-ﬁ three most egregious environmental
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polluters in the world in that order. india u
coal for 75% of its power requirements, and
has been slow Lo transition to cleaner energy
sources. New Delhi and other cities in India are
among the most polluted in the world, and car
emissions in these urban areas are creating
breathing and other health problems.
3.Deteriorating infrastructure:-

india has struggled to improve its
deteriorating infrastructure in business,
education, and healthcare. India’s power grid is
overstressed, and power failures have been
daily occurrences in the most developed areas
of Dethi, Mumbai, and Bangalore. The need for
generators to provide power and air conditioning
during power failures results in additional costs
that businesses must subsume.

Public transportation and roadways have
not kept pace with population growth, and the
education infrastructure is backward with a
literacy rate of 72%. India’s healthcare
infrastructure is in need of reform. india provides
healthcare to all its citizens, but the 90% who
must use public health services and don’t have
private insurance through an employer receive
poor care in substandard facilities.

To combat crumbling infrastructure,
infrastructure lending has risen three-fold since
2014. For 2019, the government has increased
its estimated budgetary and extra-budgetary
expenditure on infrastructure to Rs 5.97 lakh
crore.

The indian government plans to build
10,000 km of national highways, more than india
has ever constructed, which should add 10
million jobs and 3% to the GDP. High-tech
transportation with Metrino, hyperloop,
magnetic levitation, and buses that run on clean
fuel are included in the infrastructure reforms.

The government is also investing in
water reforms, trade hubs including the
development of inland waterways for
transportation, port development, such as ports,
coastal shipping and cruise transportatton
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4. Corruption:-

The Corruption Perceptions Index {CP1)
ranks 180 countries and territories by their
percelved levels of public sector corruption
among experts and businesspeople, It rendered
india the 7?&1 most corrupt country inthe world
in2018. |

The CPI states that efforts to curb
corruption in the Asia-Pacific are having little
effect, and countries in the region are
experiencing decreasing press freedoms and
shrinking civil society. Transparency International
found india to be one of the worst offenders,

Doing business in a corrupt country is
difficult because there is little respect for the
rule of law, there are competing government
bureaucracies, and there are often unclear and
unfair regulatory and taxation systems.

5. Looking Forward:-

India is set to make strides in 2019 with
the injection of funds into its failing
infrastructure. Investment combined with the
application of new technologies and jobcreation
will boost GOP and economic growth, However,
problems such as population growth and
corruption are likely to be items on the policy
agenda for a long time to come.

5. Impact of Overpopulation on India's
Growth:-

Overpopulstion is a serious threat toour
own existence. The whole world needs to
address this issue and not just a few countries.
The world’s population is increasing mainly due

to medical advancements and increases in
agricultural productivity. Countries like Brazil,
China and India add more to their woes by
neglecting substantial increases in their
populations.

India is now the home to 1.2 billion.
Furthermore India’s population is expected to
grow to 1.8 billion before stabilizing around the

" middle of this century, if sufficient measures are
taken. Today india is stretched to its limit due
to overpopulation. 57 billionaires control 70

percent of india’s wealth. This econo &
inequality leads to poverty, lack of free met ical
assistance, lack of social security and bad Ii g
conditions. The issues are even more critical fue
to the advancements in Artificial Inteflige vce
and Automation. Automation threatens ¢

percent job losses with millions of job lo: 5
already occurring in the IT and product ion
sectors. E-commerce has failed to pick u; ¢
far due to job cuts and prices that are no s
competitive as in the local marketplace.
Problems of Indian Economy:-

1. Low level of national income and per ¢a iz
income:Economic growth of anycountryca e
viewed from its level of nationalincome anc per
capita income.it is said that higher the levi [ o'
national income, higher is the rate of econc mic
growth,

India’s net national product {NNF) at
factor cost in 2007-08 at 1999-2000 prices 5! 3¢
at Rs 27,60,325 crore. Population during the  1ne
stood at 1124 million.This amounts to saying ha!
per capita NNP came to Rs 24,256 or Rs 2 02
per month. Standards of livi\ng of masses i
miserably low. Even the basic necessities i
beyond the means of the majority of popula iorn
Comparing India’s per capita income witr inh
other countries of the world, one comes t¢ 1 h:
conclusion that India is one of the poc ris
nations of the world.

2. Vast inequalities in income and wealth 1o
only per capita income is low, but in {an
economy is also marked by great inequalit = i
the distribution of income and wealth. In | wii;,
asyears roll on, inequalities are on the rise "'k 2
logical corollary of this inequality is 11343
poverty. Nearly 60 p.c. of the total popul tic
share one-third of india’s national income 1 /i 2
only rich 5 p.c. of the total population enjo 7 112
same amount of national income.

This inequality widens the proble v «
poverty. Even in 1972-73, more than 50 p ¢. « f
the total population lived below the povert | ni.
Thanks to some economic progress ithas: cm e
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down from 36.p:c. 10 e on Uniform
i 2004 08, poverty estimate hased reels
Recali Peaod inchort indian economy stiliree
under the vicious circe of poverty. : :
1 Predominance of agriculture L ess developed
countyies e mainly upen sgticuBure and
axtractive idustries, ke mining, fisheries and
gty Predominance of agﬁw&ure is ext)%aiﬂﬁd
from the viewpoint of sectorial composition of
national income and occupational pattern,

in india, in 1950- 51, more than 55 p.c,
ot our GDP came from the agricultural sector or
the so- called primary sector In 2007-08,
however, the contribution of this sector toward
GOP came down to 19.4 p.c.the contributions of
the secondary and tertiary sectors were 249p.c.
and 55.7 p.c., respectively. Thus, even after 58
vears of planning, agriculture alone contributes
‘ess than one-fifth of our national income.
Occupational structure also tells a story of
predominance of the agricultural sector and the

backwardness of the industrial sector.
inindia, 52 p.c. of the total population

was engaged in agriculture in 2004-05. Though

agriculture occupies a predominant position in

India, it is still backward.

4. Tremendous population pressure:in LDCs,
the rate of growth of population is very high. So
far as the size of population is concerned, India
fanks second next only to China {1312 million
in 2006). india’s population is now 1110 million
in 2006- 07. During the decade of 1991, the

growth rate of population in India was 1.61 p.c.

Perannum, as compared to 0.7 p.C. growthrate

of population of developed countries.

~ High birth rate {23.5 per 1000) coupled

Wtﬁ! low death rate (7.5. per 1000 in 2005-06)

's the genuine cause for population explosion

n india, 3:ﬁ the 20th century, india’s population

WEnt up by 5 p.c. as 2gainst 3 p.c. increase in

j%-woddfi Popuiation as a whole.

5 Massive unemployment:in LDCs, not ony

'Z?::Z?f'msomfsgs_a;e under-utilised but also 3

— V& wastage occurs |n the case of

: ulXje
onthe one hand, and fapid EFO‘;’::dOEhpszmble Ky
onthe other hand, has accentu
°*'““em-9.i @r:j::;n;}ﬂ:g 1999, the number of
: S?t-w in India increased by 10 times
unemployed in In increased by
though the number of job-seekers incre
2.5 pe. annually; but the employment
ik e . f18
possibilities increased by a modest rat‘e o .
p.c. Number of registered job-seekers in 0
07 stood at 40.7 million. Unemployment rate has
been rising persistently since the days of
economic reforms began. It rose from 1.96 p.c.
in 1993-94 to 2.39 p.c. in 2004-05.
However, employment growth in 2004-
05 that stood at 2.89 compared to 0.98 p.c. in
1999-2000 is an encouraging development. But
employment growth in recent decades is not
commensurate with the labour force growth
rate. What we experience now is the ‘jobless
growth’. |
The rate of growth of employment in the
organised sectorcame toa negative of 0.31 p.c.
during 1954-2005 as compared to 1.20 p.c. in
1983-1994. some people call it ‘job loss growth'’,
Not only this, indian agriculture exhibits 3
considerable amount of under-employment and
disguised unem-ployment. In the urban areas
also, we find disguised unemployment. It is
somewhat tragic as well as Paradoxical that,
despite massive investment made during the
plan period, unemployment problem has
assumed a gigantic Proportion. This amounts to
huge wastage of human capital,
6. Scarcity of ¢apital and low rate of capital
formation:As people in LDCs are poor, their
Capacity to save is low. This results in a low rate
of capital formation. That is why development
economists suggest that to break the vicioys
circle of poverty it is necessary to push up the
rate of investment. Since India is a capital-poor
country, capital per head is low. This scarcity of

capital causes overall back-wardness of the
indian economy.
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in 1950-51, net savings and net
investments stood at slightly more than 6 p.c.
and thesetwo increased to14.8p.c.and 16p.c.,
respectively in 2001-02. The position, however,
in recent times has improved a lot. These two
figures increased to 27.1 p.c. and 28.4 p.c. of
NDP in 2006-067. This is an encoura-ging
development for the Indian economy.

Along with the low volume of physical
capital, human capital formation is also low. As
per 2001 Census, 34.62 p.c. of the total
population at that time wasilliterate. The literacy
rate has gone up to about 64.8p.c. by 2001 —of
course, by mathematical jugglery.

Mass illiteracy acts as an impediment

toindia’s economic development. India has the
dubious distinction of having largest number of
illiterate population (304 million) in the world.
India has an adverse sex ratio with only 833
women per 1,000 men in 2001,
7. underd'eveio-ped infrasﬁtructure:seing an
LDC, india’s infrastructural facilities or economic
and social overheads of capital are inadequate.
It consists of (a) transport and communications,
(b) energy, (c) finance, housing and insurance,
{d} science and technology, and (e) health,
education, etc,

Availability of these infrastructures
Creates the conditions for favourable growth.
The superstructure of an economy largely
depends on the availability of infrastructural
facilities.

As far as social and economic overheads
are concerned, India js Poor. it is indeed trye

{oil equivalent) of an indian in 2004 was 531 kg
vis-a-vis USA’s 7,921 kg. Even China’s per capita
energy use was higher (1,242 kg.) than India’s.
Compared to other Countries, India is poor in
information technology. In 2005,

low as 16 as against 7 er 1 00
india’s heaith expendityure as a
GDP was 1.39 P.C. in 2007-g
p.c. of GDP.

Thus, India’s
facilities are not only i
the needs, but also awfully low ¢
different countries of the world,

8. Low level of technology:Due toilliters &, 110
of advanced or sophisticated techno cg s
rather an exception in India. Because of he
limited growth of technological instityt 3, we
are forced to use Primitive methads of
technology whose productivity is low.

Though modern industrial 5301 5y
employ advanced technology, village inc ust jes
still employ old and hackneyed methoc s e ien
in the age of modern science and glo il ed
world. Thisis nothing but technological ¢ uy < rn
that persistsin LDCs like India. Truly sp rarkinge,
low productivity of indian labour is exple ire i in
terms of low level of technology.

Conclusion:.

To conclude, one of the deter ning
factorsin india for moving forward woulc ¢ » the
reforms in governance that are crit cal to
strengthen state Capacity to perform | 5 Civrm
function more effectiveiv and equitab y lhe
business tommunity has a yital stake i1 1 he
improvernent of the quality of governar -, |
prevall only when pubiic institutio
fairly and efficiently,
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